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INDEPENDENT AUDITORS’ REPORT TO. THE MEMBERS OF
PAKISTAN WATER AND POWER DEVELOPMENT
AUTHORITY

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Pakistan Water and Power Development Authority
(WAPDA) Hydroelectric (NEPRA Regulated Business), hereinafter referred as “WAPDA Hydroelectric”,
which comprise the statement of financial position as at June 30, 2021 and the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity, the statement of cash flows for the
year then ended, and notes to the financial statement, including a summary of significant accounting policies.

In our opinion the accompanying financial statements present fairly, in all material respects, the financial
position of WAPDA Hydroelectric as at June 30, 2021 and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors Respor sibilities for
the Audit of the Financial Statements section of our report. We are independent of WAPDA Hydroelectric in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (the Code), as adopted by the Institute of Chartered Accountants of Pakistan and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe that the audit eviderica we have
obtained is-sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information, The other information comprises the information
included in the Annual Report of WAPDA Hydroelectric, but does not include the financial statements and our
auditors’ report thereon, )

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and the Members of the Authority for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and for such internal control as
management determines is necessary. to enable the preparation of financial statements that ara free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the WAPDA Hydroelectric’s
ability to continue as a going concern, disciosing, as applicable, matters related to going conce™n and using
the going concern basis of accounting unless management either intends to liquidate WAPDA Hydroelectric or
to cease operations, or has no realistic alternative but to do so.

The Members of the Authority are responsible for overseeing the WAPDA Hydroelectric’s financial reporting
process. :

-

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. '

'Aé.part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting.from fraud is higher than for one resufting from error, as fraud may
-involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» QObtain an understanding of internal control relévant to the audit in order to design audit procedures’
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the WAPDA Hydroelectric’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Condude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the WAPDA Hydroelectric’s ability to continuz as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such dis:losures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the WAPDA
Hydroelectric to cease to continue as a going congern. ’

o Evaluate‘th_e overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with the Members of the Authority regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Members of the Authority with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguzrds,

Other Matter

The financial statements of the WAPDA Hydroelectric for the year ended June 30, 2020 were audied by another
auditor, who expressed unmodified opinion on these financial statements on May 23, 2021,

The engagement partner on the audit resulting in this independent auditor’s report is Amin Ali.

Ve
‘FAi)«@

Lahore 17 BED 7017 CROWE HUSSAIN CHAUDHURY & CO.

Dated: e Chartered Accountants
42~ \’
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

2021

2020

Assets
Non-Current Assets

Property, plant and equipment
Long term loans, advances and deposits

Current Assets

Stores, spares and loose tools
Receivable from the customer
Short term investments

Other receivables .

Loan and advances
Prepayments .

Bank balances’

Total Assets

Regulatory deferral account debit balances

Note

13

Total Assets and RegUiatory Deferral Account Debit Balances

~ Equity and Liabilities
eq_lity

Investment of Government of Pakistan
Accumulated profits -

Non- Current Liabilities

Long term financing

‘Deferred grants
Employees post employment and other benefits
Retention money payable

Current Liabilities

Trade and other payables

Short term borrowings

Payable against hydel levies

Current portion of long term financing
Cutrent portion of deferred grants

Current portion of retention money payable
Accrued interest

Total Liabilities
'Total Equity and Liabilities

Contingencies and Commitments

14

15
16
17
18

23

The annexed notes from 1 to 35 form an integ‘ral part of these financial statements.

L
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MEMBER (ﬁJANCE)-
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Rupees in thousands

e
604,226,547 525,594,973
682,336 2,359,986
604,908,887 527,954,959
6,560,901 6,173,164
243,071,225 219,548,184
2,000,000 -
2,061,446 8,900,694
7,420,896 | 5,579,185
533 1,019
| "138953.774. 58,507,159
400,073,578 298,709,405
'1,004,982,461 826,664,364
26,604,214 21,084,356
LO3L676,675, 847.748.720
N .
63,000,716 63,000,716
171,224,448 159,595,304
234,225,161 222,596,020
171,933,763 | 104,429,275 '
138,377,455 103,726,730 ||
72,803,347 63,653,213 | |
685,081 2,737,397
389,966,666 274,546,615
19,528,115’ 7,795,886
108,643,306 79,591,320
87,407,028 85,778,156
189,209,494 174,364,818
244,678 246,283
688,681 1,968,236
1,763.543 | 861.386
407,484,845 | 350,606,085
797,451,511 625,152,700
1031676675, ___ 847,748,700

-
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Note Rupees in thousands

‘Revenue from contract with customer - net 24 66,769,842 62,763,536
Cost of revenue 25 (25,749,165) (26,361,457)
Gross Profit 41,020,677 36,402,079
Operating expenses 26 (1,926,613) (1,739,243)
Opera_t_ing Profit 39,094,064 34,662,836
Finance and other costs 27 (30,046,619)  (32,421,494)
Other income 28 2,165,920 3,229,363
Profit for the Year before Net Movement

in Regulatory Deferral Account : 11,213,3€5 5,470,705
Net movement in regulatory deferral account 13 5,609,858 9,779,364
Net Profit for the Year ' . 16.823. 221_ 151259_&69_“

The annexed notes from 1 to 35 form an integral part of these financial statements.

o
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

STATEMENT OF COMPREHENSIVE INCOIV[E
FOR THE YEAR ENDED JUNE 30, 2021

2021 . 2020
Rupees in thousands

Net Profit for thé Year 16,823,223 15,250,069

Other comprehensive Ioss:

Items that will not be subsequentiy reclassified to profit or loss:

- Actuarial loss on employee retirement benefits (5,194,079) (3,885,497)

Itemns that will be subsequently reclassified to profit or loss - -

(5,194,079) (3,885,497)

Total Comprehensive Income for the Year 11,629,144 11,364,572

The annexed notes from 1 to 35 form an integral part of these financial statements.

v
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Government of

Pakistan's Accu:;_:::ted Total
Investment p
---------------- Rupees in thousads ----~--=--------
Balance as at July 01, 2019 63,000,716 148,230,732 211,231,448
Profit for the year and net movements in
regulatory deferral account debit balances - 15,250,069 15,250,069
Other comprehensive loss - (3,885,497) (3,885,497)
Total comprehensive income for the year - 11,364,572 11,364,572
Balance as at June 30, 2020 63,000,716 159,595,304 . 222,596,020
Profit for the year and net movements in o
regulatory deferral account debit balances - 16,823,223 16,823,223
Other comprehensive loss - (5,194,079 (5,194,079)
Total comprehensive income for the year - 11,629,144 11,629,144
Balance as at June 30, 2021 63,000,716 171,224,448 234,225,164

The annexed notes from 1 to 35 form an integral part of these financial statements.

N
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

2021

2020

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year before net movements in
regulatory deferral account debit b'alances

AdJustments to reconcile profit for the year before net movements
in regulatory deferral account debit balances to net cash flows:

Depreciation of operating fixed assets

Finance and other costs

Sukuk HI Ijarah rentals

Effects of exchange rate changes on bank balances
Provision of employee retirement and other benefits
Income from financial assets

Gain on disposal of operating fixed assets
Amortization of deferred grants

oberatirig profit before working capital changes

(Increase) / Decrease in current assets:
Stores, spare and loose tools
Receivable from the customer against sale of electricity
Receivable from the customer against hydel levies
Loans and advances
Prepayments
Other receivables

(Decrease) / increase in current liabilities:
Trade and other payables -
Payable against hydel levies

Cash Generated from Operations

Payment of Sukuk III Ijarah rentals

Long term loans, advances and deposits recovered / (given)
Retention money deducted

Payment of employee retirement and other benefits

Net Cash Generated from Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of operating fixed assets and capital stores
Capital expenditure incurred on capital work in progress
Proceeds from sale of operating fixed assets -

Short term investments (made) / realised during the year
Interest and other income received

Grants received ,

Net Cash Used in Investing Activities

ol

Note

5.1.1
27
25

17.1
28.1
28.2
28.2

Rupe;s— in thousands

11,213,765 5,470,705
7,984,643 7,642,768 |
30,046,619 32,421,494
1,574,244 1,780,126
(2,051,513) 957,709
7,813,708 8,885,942
(1,368,462) (2,673,440)|
(6,213) (9,324)
(244,678) (246,283))
43,748,348 48,758,992
54,961,123 54,229,697
T (387,73)) (652,533)
(41,004,625)||  '(37,437,658)
17,481,434 10,172,428
(1,837,796) 317,991
(4,317) 6,920
- 3,030,419 (3,773,652)
10,818,020 (1,224,583)
1,628,872 l 22,820,889
(10,275,580) (9,770,198)
44,686,133 44,459,499
(1,574,244) ‘ (1,780,126)|
1,674,363 || (1,663,916)
2,251,973 || -
(3,857 eﬂ [ (3,102,547)|
. (1,505,5u1) (6,546,589)
43,180,572 37,912,910
(954,285) (1,365,877)
(85,668,112) {89,387,547)
12,393 © 9,324
(2,000,000) . 3,000,000
1,367,834 2,119,333
34,893,798 71,740,293
(52,348,372) (13,884,474)
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020

CASH FLOWS FROM FINANCING ACTIVITIES Note Rupees in thousands
Proceeds from Idng term financing 93,966,483 26,170,668
Repayment of long term financing - (57,549,302)
Proceeds from short term borrowings 1,005,012 3,500,000
Payment of finance and other costs (5,357,080) (9,320,098)
Net Cash Generated from / (Used in) Financing Activities 89,614,415 {37,198,732)
Nef Incréénse / ' (Decrease) in Cash and Cash Equivalents 80,446,615 (13,170,296)
Cash and cash equivalents at the beginning of the year 58,507,159 71,677,455
Cash and Cash Equivalents at the End of the Year 12 138,953,774 58,507,159

The annexed notes from 1 to 35 form an integral part of these financial statements.
(N7 7
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Note 1

. Page 7 of 60
PAKISTAN WATER AND POWER DEVELOPMENT AUfHORITY
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Legal Status and Operations

1.1

1.2

1.3

Pakistan Water and Power Development Authority (WAPDA) is a body corporate, created under the Pakistan
Water and Power Development Authority Act, 1958 (West Pakistan Act No, XXXI of 1958;. commonly known as
WAPDA Act and Is fully owned by the Government of Pakistan (GoP) through Ministry of Water and Power (now
Ministry of Water Resources). The reglstered office of WAPDA is situated at WAPDA House, Shahrah-e-Quald-e-
Azam, Lahore, Pakistan. -

The statutory mandate of WAPDA Is to develop and utilize the water and power resources of Pakistan on a
'unified and multipurpose basis. The mandate of WAPDA also included generation, transmission and distribution
.of power and the construction, maintenance and operation of power houses and- grids, till the year 1998.
Thereafter, in line with the strategic plan approved by the GoP, WAPDA Power Wing was restructured where by
assets ‘and _liabllities relating to power distribution activities were transferred to 8 Distribution -Companies
(DISCOs) on 01 July 1998, generation actlvities (other than hydel generation activities) were transferred to 4
Generation Companies. (GENCOs) and transmission activities were transferred to Natlonal Transmission and
Dispatch Company (NTDC) on 01 March 1999.

WAPDA decided to segregate the operation and development of hydel power generation activities (WAPDA
Hydroelectric - NEPRA regulated business) from its non core activities (non-regulated business) under NEPRA
Rules, 2009. The regulated business comprises. activities purely related to the hydel pswer generation and
development. - .- S '

These financial statements only represent the financial Information of WAPDA Hydroelectric - NEPRA régulated
business ("WAPDA Hydroelectric”, "Hydroelectric" or "the entity") and have been prepared In accordance with
the accounting and financial reporting framework described in Note 2.2,

Generation license

National Electric Power Regulatory Authority (NEPRA) has Issued Generation License no. GL(Hydel) /05 /2004 to
WAPDA on 03 November 2004 valid for Thirty (30) years up to 2034 under section 30 of NEPRA Act 1997 for its
Hydel power stations. Management expects that the generation license would be re_newed upon its expiry.

Operational hydel power stations

WAPDA Hydroelectric is currently generating electricity from 21 hydropower stations, which have been described
below along with thelr instalied capacity as per the generation license:

v Installed ‘ Installed
Power Station Province Capacity Power Station Province Capacity
(MW) _ (MW)

- Tarbela KPK* - 3,478 -  Jabban . KPK 22
- Ghazi Barotha Punjab 1,450 -  Rasul Punjab 22
- Tarbela 4th ExtensiolKPK - 1,410 -  Dargai KPK 20
- Mangla AJK¥* 1,000 - Gomal Zam  KPK ° 17
- Warsak = KPK 243 - Nandipur . Punjab 14
- Chashma Punjab 184 -  Shadiwal Punjab 14
- Duber Khwar KPK 130 -  Chichoki Punjab 13
- Allat Khwar KPK 121 - Kumam Garhi KPK 4
- Golen Go} KPK 108 -  Chitral KPK 1
- Jinnah Hydel Punjab 96 - Renala khurd Punjab 1
- Khan Khwar KPK 72
* Khyber Pakhtunkhwa #%  Azad Jammu and Kashmir

oW




PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY Page 8 of 60
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)
Notes to and Forming Part of the Financlal Statements

Note 1, Legal Status and Operations, continued.......

1.4 Projects under development
Following major projects are under development as at reporting date:
1 Diamer Bhasha Dam 4 Mangla Refurbishment
2 Mohmand Dam 5 Keyal Khwar
3 Dasu Hydropower Project
Note 2
Basis of Preparation
2.1 Carve-out methodology
"WAPDA Hydroéléctrlc ‘ls not a separate legal entity but meets the definition of a reporting entity under
International Finandal Reporting Standards (IFRS) under the Conceptual Framework for IFRS. IFRS defines a
reporting entity as an entlity that Is required, or chooses, to prepare financlal statements.
WAPDA Hydroelectric Is part of WAPDA Power Wing, which is a segment of WAPDA and Is In the business of
generation and sale of hydroelectricity, which represent its economic activities. All the operating activities of
WAPDA Hydroelectric are clearly defined and separately managed from the other businesses of WAPDA and
accounting records are maintained on this basis. The assets of WAPDA Hydroelectric are 1 sed solely by WAPDA
Hydroelectric and are registered in the name of WAPDA. The liabllities relate to the activities of WAPDA
Hydroelectric. :
Although the reporting boundary Is defined above, the assets and liabilities presenter within the reporting
boundary remaln the assets and liabllities of WAPDA and are not legally separable from WAPDA’s other assets
and liabllies. As such legally, the assets of WAPDA Hydroelectric may be avallable to the other claims of
WAPDA.
All revenues and costs associated with WAPDA Hydroelectric's business activities are Included in these financial
statements.
These carve out financlal statements do not constitute statutory financlal statements within the meaning of
Section 223 of the Companies Act, 2017 (the Act). WAPDA Hydroelectric elected to apply those IFRSs, which are
applicable to companies registered under the Companies Act, 2017 In Pakistan. The IFRSs applicable to
companles are notified by the SECP and accordingly WAPDA. Hydroelectric has applied these accounting and
reporting standards applicable in Pakistan including the relevant exemptions granted by the SECP In the
preparation of these financial statements.
2.2 Statement of compliance

These carved out financial statements have been prepared in accordance with the accounting and reporting
standards as applicable In Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financlal Reporting Standards (IFRS) Issued by the International Accotinting Standards Board
(1ASB) and notified under the Act by the SECP.

- Islamic Financial Accounting Standards, (IFAS) Issued by the Institute of Chartered Accountants of
Pakistan (ICAP) as are notified under the Act.

- Directives Issued under the Act.

Where the directive Issued under the Act differs from the IFRSs, the directives issued under the Act have been
followed.
(2 4




PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY Page 9 of 60
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)
Notes to and Formning Part of the Financial Statements

Note 2, Basis of Preparation, continued.......

2.3

2.4

2.5

Functional and presentation currency

These financial staterents are presented In Pakistani Rupees ("PKR" or “Rs.") which Is also WAPDA
Hydroelectrics functional currency. All values have been rounded to the nearest thousands of rupees, except
when ctherwise Indlcated. .

Basis of measurement

These financlal statements have been’prepared under the historical cost convention except for recognition of
employee retirement and other benefits at present value.

Use of estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards, as applicable In
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of
accounting policles and reported amounts of assets and- liabilities, Income and expenses, Unceértainty about
these assumptions and estimates could result In outcomes that require a material adjustment to the carrying
amount of assets or liabllities affected In future periods.

The estlmates and assoclated assumptlons are based on historical experlence and varlouy other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgment
about carrylng value of assets and liabilities that are not readily available from other sources, Actual results may
differ from these estimates. The estimates and underlying assumptions are reviewed on an ongolng basls.

‘Revislons to accounting estimates are recognized in the period in which estimates are revised If the revision

affects only that period, or In the period of the revision and future perlods If the revislnn affects both current
and future periods.

Judgments made by the management In the application of accounting and reporting standards, as applicable in
Pakistan that have signlficant effect on the financlal statements and estimates with a significant risk of material
adjustment in the next year are. documented In the following accounting policies and notes, and relate primarily

to:

Note

- Renewal of generation license : 1.2
- Useful lives, impalrment and method

of depréeclation of operating fixed assets 4,114
- Allowance against stores and spares, 4.5
- Impairment allowance agalinst financial assets 4.6.1
- Regulatory deferral account 4.10
- Employee retirement and other benefits 4,12.1

el




PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY Page 10 of 60
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)
Notes to and Forming Part of the Financial Statements

Note 3

Changes in accounting standards, Interpretations and pronouncements

3.1

3.1.1

312

Changes In accounting standards, Interpretations and pronouncements

Standards, interpretations and amendments to approved accounting standards that are effective
In the current year '

There are certain standards, amendments and interpretations to the accounting and reporting standards which

-are mandatory for accounting periods beginning on or after July 1, 2020, These are considered not to be

relevant or to have any significant effect on the WAPDA' Hydroelectric operations (although they may affect the
accounting for future transactions and events) and are, therefore, not detalled in these financlal statements.

. The SECP, through Its S.R.O no. 985(1)/2019, dated 02 September 2019, has exempted the requirements
contained In IFRS 9 (Finandal Instruments) related to application of Expected Credit Losses (ECL) method
till 30 June 2021, In respect of financlal assets due or ultimately due from the GoP, provided that such
companies shall follow relevant requirements of IAS 39 — Flnancial Instruments: Recognition and
Measurement, in respect of above referred financial assets during the exemption périod.

The major financlal assets of WAPDA Hydroelectric include recelvable from the Central Power Purchasing
Agency (CPPA-G). Accordingly, ECL under IFRS 9 Is not applicable on these receivable, however, the
management has assessed incurred losses under IAS 39.

- The SECP through Its S.R.0. no.24(I)/2012 dated 16 January 2012 and S5.R.0 986(1)/2019, dated 02
September 2019, has granted exemption from requirements of certaln International Financial Reporting
Standards (“IFRS") to all companies that have executed thelr power purchase agreements before 01
January 2019, as follows: '

Exemptions from applicability of certain standards and Interpretation to standards

a) IFRS 16 (Leases) to the extent of the power purchase agreements executed before the effective date
of IFRS 16 l.e. 01 January 2019;

b) International Accounting Standard 21 (The Effects of Changes in Foreign Exchange Rates) to the
extent of capltalization of exchange differences; and

¢) Incase of capitalization of exchange differences under (b) above, recognition of embedded derlvative
under IFRS 9 (Financial Instruments) shall not be permitted.

WAPDA has entered Into the Power Purchase Agreement (PPA) with the CPPA-G ‘on 24 January 2011,
Under the PPA, WAPDA Hydroelectric Is obligated to sell and deliver all output of Its power plants In
accordance with provisions of PPA, WAPDA Hydroelectric's arrangement with the CPPA-G falls under the
definition of lease under IFRS-16 for which WAPDA Hydroelectric Is avalling the exemiption granted by the
SECP.

Furthermore, pursuant to the SECP exemption for capitalization of exchange differences under IAS 21, the
exchange gain / loss on translation of foreign currency loan and related bank balances of under
development hydropower projects Is capitalized as part of capital work in progress.

Standards, interpretation and amendments to approved accounting standards that are not yet
effective ‘

There are certain standards, amendments and interpretations to the accounting and reporting standards which
are mandatory for companies having accounting perlods beginning on or after July 1, 2021 but are considered
not to be relevant or to have any significant effect on the WAPDA Hydroelectric operations and are, therefore,
not detalled In these financial statements. excebt for the followlna:

oM
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PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY Page 11 of 60
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)
Notes to and Forming Pait of the Financlal Statements

Note 3, Changes in accounting standards, interpretations and pronouncements, continued.......

Note 3.1, Changes in accounting standards, Interpretations.and pronouncements, continued.......

Effective Date - Annual
Periods Beginning on or
- 4 " After
IAS 1 Presentation of Financlal Statements [Amendments] Januany' 1, 2022 & January 1,
IAS 8 Accounting Policies, Changes In Accounting Estimates and Errors [Amendments] . January 1, 2023
IAS 12 Income Taxes [Amendments] ' January 1, 2023
IAS 16 Property, Plant and Equipment [Amendments] January 1, 2022
IAS 37 Provisions, Contingent Uabllities and Contingent Assets [Arnendments] January 1, 2022
Annual Improvements to IFRS Standards 20182020 January 1, 2022

IFRS 17 Is effective for reporting periods beginning on or after 1 January 2023, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before the
date It first applies IFRS 17. This standard Is not applicable to Hydroelectric.

The WAPDA Hydroelectric has assessed that the Impact of these amendments Is not expected to be significant.

Note 4
Significant Accounting Policies

The significant accounting policies which have been adopted In the preparation of financial <atements of WAPDA
Hydroelectric are consistent with previous year.

4.1 Property, plant and equipment
4.1.1 Operating fixed assets

4.1.1.1 Cost -

Operating. fixed assets are. stated at cost less accumulated depreciation -and - any-Impairment loss. The cost
comprises of purchase price, including Import duties, non-recourse purchase taxes and pther related costs of
bringlng the asset to Its present working condition and location for its intended use.

Subsequent costs are included In.the asset's carrylng amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits assoclated with the item will flow to WAPDA Hydroelectric
and the cost of the ftem can be measured reliably: All ather repair and maintenance costs are charged to profit
or loss during the period in which they are incurred.

Major spare parts and standby equipment are classified as property, plant and equipment rather than stores,
. spares and loose tools when they meet the definition of operating fixed assets. Major spare parts and standby
equipment available for use are depreciated over their usgful lives, or the 're,malnln‘g _llfe of princlpal asset,

whichever Is lower.

4.1.1.2 Derecognition

An item of operating fixed assets is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (caiculated as the
difference between the net disposal proceeds and carrylng amount of the asset) Is Included in the profit or loss
in the year the asset is derecognized.

4.1.1.3 Depreciation

Depreciation Is charged to profit of loss on straight-line method so as to write off the ¢ost of operating fixed
.assets, over thelr estimated remaining useful lives at the rates specified below. However, depreciation charged
on assets that directly relates to construction and acquisition of other assets Is Included In the cost of such
assets, Depreciation on addition to operating fixed assets Is charged from the month In which the asset Is
available for use and continued till the month of disposal.

e
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Note 4, Significant Accounting Policies, continued.......

Note 4.1, Property, plant and equipment, continued.......

Depreciation for the year is recognized on a straight line basis over the estimated useful life of each component
of an Item of operating fixed assets. Significant components of Individual assets are assessed and if a
component has a useful life that is different from the remainder of that asset, that component is depreciated
separately. Depreciation is not charged to fully depreciated assets. Lands are not depreciated.

The useful llves and methods of depreciation of each component of operating fixed assets are reviewed at each

reporting date and adjusted prospectively, If appropriate.

Following depreciation rates; based on the estimated useful lives of the assets, are generally applied:

sr. Depreciation
ho Description of assets rates
2021 2020
1 _|Buliding and civil works 2% 2%
Power generation plant assets
a. |Turbines 2.86-4% 2.86-4%
b. |Generators (Class - F Insulation) 2.86% 2.86%
¢. |Generators (Class - B insulation) 3.33% 3.33%
d. |Gas Insulated Switch (GIS) Gear 4.0C% 4.00%
e. |Switchyard egulpment 4.00°0 4.00%
2 f. |Medlum and Low Voltage (MV/LV) Switch gear Control and Protectlon 4.00% 4.00%
Equipment
g. |Telecommunication and SCADA equipment 5.00% 5.00%
h. |Cranes 3.33% 3.33%
i. |Trash Rack and Cleaning Machines 3.35% 3.33%
i, |Truck Trailer 5.00% 5.00%
k. |High Voltage (HV) Circult Breaker Alr Blast Type 4.00% 4.00%
1, [High Voltage (HV) Circuit Breaker SF-6 Type 3.33% 3.33%
3 |Transmission line equipment ) 4,00% 4.00%
4 |Dams and reservoirs 1-1.25% 1-1.25%
5 |General / plant assets 10% 10%
6 _|Office equipment 10-25% 10-25%
7 _|Furniture and fixtures 10% 10%
8 |Transportation equlpment 20% 20%

4.1.1.4 Useful lives, Impairment and method of depreciation of operating fixed assets

" WAPDA Hydroelectric reviews the useful lives
method and the useful life of each part of operatl

the asset are reviewed, and adjusted lf»approprlate, at each reporting date.

WAPDA Hydroelectric assesses at each re
Inventory may be impaired. In making these
avallable Insidefoutside WAPDA Hydroelectric,
such assets are reviewed to assess whether they are reco
the cartying value exceeds the recoverable amount, assets are writt

difference is charged to the staterment of profit or loss.

4.1.2

Capltal work In progress Is state
progress are transferred to ope
when 100% progress Is certified by the consultants and verified

Capital work-in-progress

of operatlhg fixed assets on regular basis. The depreciation
ng fixed assets that is significant in relation to the total cost of

porting date whether there Is any Indication that assets excluding
assessment, WAPDA Hydroelectric uses the technical resources
as appropriate. If such Indication exists, the carrying amounts of
rded In excess of thelr recovarable amounts, Where
en down to the recoserable amount and the

d at cost less accumulated impairment losses, If any. Projects of capital work in
rational offices (hereinafter referred as “formations”) of WAPDA Hydroelectric
by WAPDA Hydroelectric’s own ehgineers.

Capital work in progress mainly Includes direct cost, netted with respective test run revenue, incurred on the

development projects including incurred on lan
development projects and mobilization advances g

o

d acquisition, salarles of personnel deployed at respective
iven ta designated contractors and consultants.
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Note 4, Significant Accounting Policies, continued.......
4.2  Borrowing costs

4.3

4.4

4.5

4.6

Interest during construction directly attributable to the construction of quallfying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, is not capitalized and
Instead charged to profit or loss as the same Is reimbursed by NEPRA as part of tariff which Is being billed and
recognized as revenue. Correspondingly Investment Income earned on the temporary {avestment of -specific
borrowings pending their expenditure on quallfying assets Is also credited to profit or loss..

»Retentionmoney payable

A'retention Is a percentage of the contract payment value which Is held by WAPDA Hydroelectric of designated
contractors and consultants. Retention money is released following the expiry of a defects liability period, being
part of normal credit terms under such agreements. Retention money payable Is recognized at the conslderation
to be paid at the expiry of the defects liability period. '

Impairment of non-financial assets

The carrying amounts of non-financial assets other than stores, spares and loose tools are reviewed at each
reporting date to determine whether there is any indication of impalrment. If any such indication exists, then
the asset’s recoverable amount is estimated. The recoverable amount of an asset or cast.-g2nerating unit Is the
higher of its value in use and its fair value less costs to sell. In assessing value In use, the estimated future cash
flows are discounted to their present value using a discount rate that reflects current market assessment of the
time value of money and the risks specific to the asset.- For the purpose of impalrment testing, asséts that
cannot be tested Individually are grouped together into the smallest group of assets that generates cash Inflows
from continuing use that are fargely independent of the cash Inflows of other assets or groups of assets (the

“cash-generating unit, or CGU").

WAPDA Hydroelectric's corporate assets do not generate saparate cash Inflows. If there Is an Indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs. An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds
its estimated recoverable amount. Impairment losses are recognized in profit or. loss.

Impairment loss recognized in prior periods Is assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An Impairment loss Is reversed if there has been a change In the estimates
used to determine the recoverable amount. An impaimment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, If no Impairment loss had been recognized.

‘Stores, spare parts and loose tools

These are valued at welghted average cost, while items considered obsolete are carriec at nit value. Items In
transit are valued at cost comprising invoice value plus other direct charges pald thereontill the reporting date.
WAPDA Hydroelectric reviews stores and spare parts for possible impairment.on an annual basis and provision is
made for obsolescence, based on management’s best estimate.” ’

Financial instruments

A financial instrument Is any contract that glves rise to a financlal asset of one entity and a financlal llability or
equity instrument of another entity.

-~
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Note 4, Significant Accounting Policies, continved.......
_ Note 4.6, Financial Instruments, continved.......

4.6.1 Financial assets
Initial recognition and measurement

Financial assets are classified, at Initlal recognition, as subsequently measured at amortized cost, falr value
through other comprehenslve income (OCI), and fair value through profit or loss.

The classification of financial assets at Initial recognition depends on the financlal asset’s contractual cash flow
chara'cterlstles‘and Hydroelectric's business model for managing them. With the exception of trade receivables
that do not contain a significant financing component or for which Hydroelectric has applied the practical
expedient, Hydroelectric Initlally measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs. Trade receivables that do not contaln a significant
financing component or for which Hydroelectric' has applied the practical expedient are measured at the
transaction price.

In order for a financial asset to be classified and measured at amortized cost or fair value thraugh OCI, it needs
to glve rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an Instriment level. Financial
assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss,
Irrespective of the business model. : '

Hydroelectric’s business model for managing financial assets refers to how It manages its financial assets In
‘order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortized cost are held within a business model with the objective to hold financlal assets In order to collect
contractual cash flows while financial assets classified and measured at fair value through OCI are held within a
business model with the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognized on the trade date, l.e., the
date that Hydroelectric commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financla! assets are classified in four categories:

- Financlal assets at amortized cost (debt Instruments)
- Financial assets at fair value through OCI with recycling of cumulative galns and loss:s (debt instruments)

- Financlal assets designated at fair value through OCI with no _recycling' of cumulative gains and losses
upon derecognition (equity Instruments)
- Financlal assets at fair value through profit or loss

Financial assets at Financlal assets at amortized cost are subsequently measured using the effective
amortized cost interest rate (EIR) method and are subject to impairment. Gains and losses are
(debt instruments) recognized In profit or loss when the asset is derecognized, modifled or impaired.

Hydroelectric’s financlal assets at amortized cost Includes recelvables from the
customer, other receivables, short term investments and long term loans to
employees and deposits.

o
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‘Note 4, Significant Accounting Policies, continued.......
Note 4.6, Financlal Instruments, continved.......

Financial assets at For debt instruments at fair value through OCI, interest Income, foreign exchange

fair value through - revaluation and Impairment losses or reversals are recognizes in the statement of

ocr profit or loss and computed In the same manner as for financ al assets measured at

(debt Instruments) amortized cost. The remaining fair value changes are recognized in OCIL. Upon
derecognition, the cumulative falr value change recognized in OCI is recycled to
profit or loss.

Hydroelectric doesn't have any financlal assets measured at falr value through OCIL..

Financial assets Upon Initial recognition, Hydroelectric can elect to. classlfy irrevocably Its equity
designated at fair . Investments as equity instruments designated at fair value through OCI when they
value through OCI meet the definition of equity under IAS 32 Financial Instruments: Preséntation and
(equity are not held for trading. The classification Is determined on an. instrument-by
instruments) Instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss.
Dividends are recognized as other Income in the statement of p.ofit or loss when the
right of payment has. been established, except when Hydroelectrit: benefits from such
proceeds as a recovery of part-of the cost of the financial asse ; m which case, such
gains are recorded in OCI. Equity insruments designated at fair value through OCI
are not subject to Impairment assessment. :

“Hydroelectric hasn't elected to classify any financial assets under this category.

Einancial assets at Financial assets at fair value through profit or loss are carrled in the statement of
fair value through financial position at falr value with net changes In fair value recognized In the
profit or loss statement of profit or loss.
Hydroelectrié doesn't have any financlal assets measured at fair value through profit
or loss.
Impairment of financial assets

WAPDA Hydroélectric recognizes an allowance for ECLs for all debt instruments {excluding receivable from the
CPPA-G) not held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due In accordance with the contract and all the cash flows that Hydroelectric expects to recelve,
discounted at an approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are Integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant Increase in
credit risk since Initial recognition, ECLs are provided for credit osses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant Increase In-credit risk since Initial recognition, a loss allowance is required foi credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default {a lifetim 2/ ECL). '

The trade recelvable of WAPDA Hydroelectric represents amounts due from the CPPA-G (a Government owned

entity) against sale of electricity and hydel levies. SRO No. 985(1)/2019 issued by SECP on 2 September 2019 In

respect of the companles holding financial assets due from GOP, the requirements contained in "IFRS 9

(Financial Instrument) with respect to application of expected credit losses method" shall not be applicable till 30
June 2021. Accordingly, no impalrment charge is recorded on the trade recelvables. However, receivables from

CPPA-G. are assessed at each reporting date to determine whether there Is any objective evidence that It is

Impaired as per IAS 39. A financlal asset Is considered to be impalred If objective evidence indicates that one or

more events have had a negative effect on the estimated future cash ‘flows of that asset.

4
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Note 4, Significant Accounting Policies, continued.......

4.6.2

4.6.3

4.6.3.1

Financlal liabilities

Initial it ] I

Financlal liabllities are classified, at initlal recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, or payables, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

WAPDA Hydroelectric's financial liabilities include trade and other payables (excluding due to statutory
authorlties), loans and borrowings, retention money payable, short term borrowings and interest payable,

For the purposes of subsequent measurement, financlal liabilitles are classified in two categoties:

- ' Financial liabilities at fair value through profit or loss
- Financial llabllities at amortized cost (loans and borrowings)

Financial liabilities Financial liabilities at falr value through profit or loss inciude financial llabilities held
at fair value for trading and financial liabilities designated upon initial recognition- as at fair value
through profit or through profit or loss.

Financlal llabilities are classified as held for trading If they are incurred for the
purpose of repurchasing In the near term. Gains or losses on liabilities held for
trading are recognized In the statement of profit or loss. j

Financial llabilities deslgnated upon initial recognition at falr value through profit or
loss are designated at the Initial date of recognition, and only If the criteria in IFRS 9
are satisfled. WAPDA Hydroelectric has not designated any financial llability as at fair
value through profit or loss.

Financial liabilities This Is the category most relevant to WAPDA Hydroelectric. After Initial recognition,

at amortized cost Interest-bearing loans and borrowings are subsequently measured at amortized cost
(loans and using the Effective Interest Rate (EIR) method. Gains and losses are recognized In
borrowings) profit or loss when the liabilities are derecognized as well as through the EIR

amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part f the EIR. The EIR
amortization s Included as finance costs In the statement of profit or loss.

Derecognition
Financial assets

A financlal asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) Is
primarily derecognized (i.e., removed from the statement of financial position) when:

- The rights to receive cash flows from the asset have expired; or

- Hydroelectric has transferred its rights to recelve cash flows from the asset or has assumed an obligation
to pay the recelved cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) Hydroelectric has transferred substantially all the risks and rewards of the
asset, or (b) Hydroelectric has neither transferred nor retalned substantially all the risks and rewards of
the asset, but has transferred control of the asset.

v
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Note 4, Significant Accounting Policles, continued.......

When Hydroelectric has transferred its rights to recelve cash flows from an asset or has entered Into a pass-
through arrangement, It evaluates If, and to what extent, It has retained. the risks and rewards of ownership.
When It has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, Hydroelectric continues to recognize the transferred asset to the extent of its
continuing involvement. In that case, Hydroelectric also recognizes an assoclated llability. The transferred aSs,et
and the associated Hability are measured on a basis that reflects the rights and obligations that Hydroelectric
has retained. ‘ " '

Continulng involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of conslderation that Hydroelectric could
be required to repay. -

4.6.3.2 Finandial liabilities

4.6.4

4.7

4.8

" A financial llability Is derecognized when the obligation under the liability Is discharged or.cancelled or expires.

When an existing financlal llabllity is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modifizat'on Is treated as the
derecognition of the original liability and the recognition of a new liability. The differe ice In the respective
carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and. financial liabilitles are offset and the net amount presented in the statement of financial
position when, and only when, the entity currently has a legally enforceable right to set off the amounts and It
intends either to settle them on a net basis or to realize the asset and settle the liabllity simultaneously.

Hydel levies

The Atticle 161 (2) of the Constitution of Islamic Republic of Pakistan provides that the net profits earned by the
Federal Government, or any undertaking established or administered by the Federal Government l.e. WAPDA as
determined by the Presidential Order no. 3 of June 1991, from the bulk generation of power at a hydroelectric
station shall be pald to the provinces in which hydroelectric stations are sltuated.

Hydel levies mainly comprise of Net Hydel Profits (NHP) attributable to the Governments of Punjab (GoPb) and
Khyber Pakhtunkhwa (GoKPK) as per Instructions of the GoP and also Include Water Usage Charges (WUC)
payable to the Government of Azad, Jammu and Kashmir (GoAJ&K) and Water Manageinent Charges (WMC)
payable to the Indus River System Authority (IRSA). These levies are billed to the CPPA-G at Federal
Government notifled rates and recognized in the statement of financlal position as rzceivable and unpald
amount of levies Is recognlzed as payable against hydel levies.

Bank balarnices

Bank balances comprise of cash at banks and other highly liquid-financial assets which are held for the purpose
of meeting short-term cash commitments with original maturities of less than three months which are subject to
insignificant risk of changes in their fair value. . .

For the purpose of the statement of cash-flows, bank balances consist of balances with banks, as defined above,
as they are considered an Integral part of WAPDA Hydroelectric’s cash management.

a0
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Note 4, Significant Accounting Policles, continued.d.....

4.9

4.10

4.11

Regulatory deferral account

A regulatory deferral account balance Is defined as the balance of any expense (or income) account that would
not be recognized as an asset or a liability In accordance with other Standards, but that qualifies for deferral
because It Is Included, or Is expected to be Included, by the rate regulator in estabiishing the rates that can be
charged to customers.

As mentioned in Note 1.1, WAPDA was formed under the WAPDA Act, which prescribes that rate of sale of
electricity shall be so fixed as to provide for recovering the operating costs, interest charges, depreciation of
assets and return on Investment. WAPDA Hydroelectric submits its tarlff petition after every two years with the
NEPRA (regulator for determining the tariff of electricity In the country and also a related party of WAPDA
Hydroelectric), on the basis of management's best estimate of the expected cost and the difference of actual
cost incurred versus the estimate of cost considered by the NEPRA in determining the previous tariffs. The
NEPRA determines the next tariff based upon the tarlff petitions filed by the WAPDA Hydroelectric, The
regulatory deferral balances arise due to this rate regulation process. The management Is confldent that no
significant risks exits as of reporting date In respect of rate regulation.

WAPDA Hydroelectric initially recognizes deferral account balance at historic cost, without accounting for the
effect of time value of money, based on the management's best estimate considering the tariff structure under
the WAPDA Act and tariff determinations of the NEPRA. Such amounts are expected to be recovered through
tariff from the CPPA-G, In future periods and these are transferred from regulatory deferral account to receivable
from the customer, At each reporting date, the outstanding balance of deferral amount is assessed for
probabllity of recovery, considering decisions of the NEPRA. An impairment charge Is also recognized, If
recoverable amount, without accounting for the effect of time value of money Is less than ¢helr carrying value.

Government / deferred grants

Grants are recognized where there Is reasonable assurance that the grant will be recelved and all attached
conditions will be complied with. WAPDA Hydroelectric recelves two type of grants: agalnst speclfic expenses or
for specific assets. When the grant relates to an expense [tem, it is recognized as income over the period
necessary to match the costs that It is intended to compensate. Where the grant relates to an asset, it is
recognized as deferred income and charged to profit or loss over the expected useful life of the related asset.

Monetary grant:
If grant Is in the form of cash, It s measured at the amount of cash recelved or recelvable.

Non-monetary grant:
When WAPDA Hydroelectric receives grants of non-monetary assets, the asset and the grant are recorded at
nominal amounts,

Employee retirement and other benefits
WAPDA Hydroelectric operates following retirement and other long term schemes for Its employees.

a) Penslon: _
WAPDA Hydroelectric offers post employment pension scheme to Its eligible employees and their
dependents. Under the unfunded scheme all such employees are entitled for lifetime pension based on
“pensionable Salary” as defined in the pension scheme rules of WAPDA. After the death of the employee,
thelr spouse and minor children (if any) are also eligible for 75% of pension benefit.

No benefits under this scheme are avallable to any employee who either resigned from the service before
25 years or who Is dismissed / terminated from the service of Hydroelectric due to misconduct.

ot
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Note 4, Significant Accounting Rol/cies, continued.......

Note 4.11, Employee retirement and other benefits, continued.......

b) Free medical facility:

WAPDA Hydroelectric provides free medical benefits to Its pensioners. The level of pust-retirement medical
benefit for a retiree (or beneficiaries) depends on whether the retliree opts for cash medical allowance
during service or not. Pensioners eligible for full medical benefits are allowed to use: all medical and
surgical facliities avallable at WAPDA Hospitals and Dispensaries. Specialist consultation is also provided If
considered necessary by WAPDA Medical Officer.: ' ’ '

The retirees can opt to take cash medical allowance In accordance with their basic pay scale.
¢) Free electﬁcity fécl'llty:

'WAPDA Hydroelectric offers free electricity benefit to its eligible employees and thelr dependents. Under
the unfunded scheme all such employees are entitled for lifetime free electricity benefit based on their last
served employment scale, starting from the date of retirement. After the death of the employes, their
spouse and minor chiidren (if any) are also eligible for the 50% of the free electricity benefit.

No benefits under this scheme are available to any employee who either resigned f:om the service before
25 years or who Is dismissed / terminated from the service of WAPDA Hydroelectric ¢ se to misconduct.

d) Compensated absences:

WAPDA Hydroelectric. provides leave encashment benefit to its employees. Employees of WAPDA
Hydroelectrlc are entitled to receive 48 days leave per annum. The un-utilized leave are accumulated
subject to a maximum of 365 days. The un-utilized accumulated leave are en-cashed at the time of leaving
‘the service. - . :

The employees are also entitled to take Leave Preparatory. to Retirement (LPR) of one year retirement. A
general practice of the employees Is to take leave encashmerit benefit on monthly/quarterly/semi-annually.
basls in the last year before retirement which is equivalent to rendering additional sarvice during LPR.

Due to materially different risks associated with each benefit plan-the entity has disaggregated the above
benefits for disclosure purposes. The entity underwrites the actuarlal risk associated with the above benefits and
determines the defined benefit liability by consulting an qualified independent actuary.

The entity recognizes the defined benefit liabilities in the statement of financlal position, Tha cost of providing
benefits under the defined benefit plan is determined by an Independent qualified actuury using the projected
unit credit method. Actuarial valuation is conducted every year." - L . .

Re-measurements, comprising of actuarial gains. and .losses from changes In actuarial and experlence
assumptions for pension, free electricity and free medical benefits are recognized Immedlately in the statement
of financial position with a corresponding debit or credit to accumulated profits through other comprehensive
income In the perlod in which they occur, whereas actuarial gain and loss from changes In actuarlal and
experlence assumptions for compensated absences s recognized In statement of profit or loss. Re-measurement
of defined benefit llabilities recognized In cther comprehensive Income shall not be reclassifled to profit or loss

in subsequent periods.

Past sefvice costs are-recognized in the profit or loss on_ earlier of; the date of the plan amendment or
- curtaflment, and’ the date when entity recognizes related restructuring cost. Net Intérest is - calculated by
-applying the discount rate to the defined benefit liabilities. The entity recognizes the current service cost, past
service cost, gains and losses on curtailments, non-routine settlements and riet Interest expense or income
changes In the defined benefit obligations In the statement of profit or loss.

e
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4.11.1

Estimates and judgments

The cost of employee retirement and benefits are determined using actuarial valuations. An actuarial valuation
Involves making varlous assumptions that may differ from actual developments In the future. These Includes the
determination of the discount rate, future salary increases, mortality rates, future pension increases, future
Increase In medical costs and future increase in electricity costs.

Due to the complexities Involved in the valuation and its long term nature, a defined benefit obligation is highty
sensitive to changes In these assumptions. All assumptions are reviewed at each reporting date. WAPDA.
Hydroelectric uses the valuation performed by an Independent actuary as the present value of Its defined benefit
obligations. Actuarial valuation Is conducted every year and is based on assumptions as mentoned in notes to
these financial statements.

4.11.2 Risks associated with benefit schemes

Pension
WAPDA Hydroelectric provides pension benefits to all of its regular employees.

The pension scheme is an un-funded scheme. There Is no minimum funding requirement for a pension
scheme which leads to relatively less secured pension benefits.

The pension scheme is a defined benefit scheme with benefits based on’service and last drawn salary.
Therefore, the liabilities of the scheme are sensitive to the salary increases and pension increases.

Medical
WAPDA Hydroelectric provides post-retirement medical benefits to all of its regular employees.

The post-retirement medical benefits scheme is an un-funded scheme. In general, there is no practice in
the local market to have a funded post-employment medical benefit scheme.

There is no minimum funding requirements for a post-retirement medical benefit scheme which léads to
relatively less secured post-retirement medical benefits.

The post-retirement medical benefit scheme is categorized as a post-employment defined benefit scheme
In accordance with the provisions of IAS-19. The liabilities of the scheme are sensitive to the increases In
medical cost Incurred by retirees in future,

WAPDA Hydroelectric provides post-retirement free electricity to all of its regular-emricyees.

The post-retirement free electricity scheme Is an un-funded scheme. This mean that the cost incurred by
WAPDA Hydroelectric on providing this benefit Is not pald from any fund.

The post-retirement free electricity scheme Is categorized as a post-employment defiped benefit scheme In

"accordance with the provisions of IAS-19. The liabilities of the scheme are sensitive to the increases in

electricity cost In future.

WAPDA Hydroelectric provides leave encashment benefit to all of its regular employees.

The leave encashment benefit scheme Is an un-funded Scheme. This mean that the cost incurred by
WAPDA Hydroelectric on providing this benefit is not pald from any fund.

The leave encashment benefit scheme Is categorized as other long term employee benefit in accordance
with the provislons of IAS-19. The benefit is based on the last drawn salary. Therefore, llabilities of the
scheme are sensitive to the Increases in salaries. '
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4.12

4.13

4.14

" Note 4, Significant Accounting Policies, continued.......

Provisions

Provisions are recognized when Hydroelectric has a present obllgatlon (legal or constructlve) as a result of a
past event, It Is probable that an outflow of resources embodying economic benefits will be required to settle

the obligation and a rellable estimate can be made of the amount of the obligation.

When Hydroelectric expects some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset, but only when the reimbursement Is virtually certaln. The expense relating to a provision s
presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money Is matertal, provisions are discouhted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liabllity. When' discounting Is used, the Increase in the
provision due to the passage of time Is recognized as a finance cost.

WAPDA Hydroelectric has no. legal or constructive obligation regarding dismantling and removal of the power
generation plants and restoration of the related sites.

-Current versus non-current classification

Hydroelectric presents assets and liabllities in the statement of financial position based o1 current/non-current
classification. An asset Is current when it is: -

- Expected to be reallzed or intended to be sold or consumed In the normal operating cycle;

- Held primarily for the purpose of trading; .

- Expected to be realized within twelve months after the reporting perlod or

- -Cash.or cash equivalent unless restricted from being exchanged or used to settle a liabllity for at least

twelve months after the reporting period

All other assets are classified as non-current.

A liability Iis current when:
- Itis expected to be settled in the normal operating cycle;
- It is held primarily for the purpose of trading; -
- Itis due to be settled within twelve months after the reporting perlod; or
- There-Is no unconditional right to defer the settlement ‘of the liability for at least twelve months-after the
reporting period
The terms of the llabllity that could, at the option of the counterparty, result in its settlement by the issue of
equity Instruments do not affect its classification.
Hydroelectric classifies all other liabllities as non-current.

Fair value measurement

Falr value is the price that would be recelved to sell an asset or pald to transfer a liabllity in an orderly
transaction between market partiupan'rs at the measurement date. The fair value measurement Is based on the
presumptlon that the transaction to sell the asset or transfer the liabllity takes place-either:

- In the principal market for the asset or llability; or

- In the absence of a principal market, In the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by Hydroelectric.

The fair value of an asset or a liabllity is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act In their economic best Interest.

A fair value measurement of a non-financial asset takes into account a market participant's abllity to generate
economic benefits by using the asset in its highest and best use or by selllng it to another market participant
that would use the asset in its highest and best use. _

o
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4.15

4.16

Note 4.14, Fair value measurement, continueg.......

Hydroelectric uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are avallable to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs, e

All assets and liabilities for which fair value is measured or disclosed In the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:’

- Level 1 — Quoted (unadjusted) market prices in active markets for ldentical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level Input that is significant to the fair value
measurement Is directly or Indirectly observable

- level 3 — Valuation techniques for which the lowest level input that s significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements. at fair value on a recurring basis,
Hydroelectric determines whether transfers have occurred between levels In the hlerarchy by re-assessing
categorlzation (based on the fowest level input that is significant to the falr value measurement as a whole) at
the end of each reporting period. ‘ ‘

As at reporting date, WAPDA Hydroelectric has ne flnancial or non-financlal assets for whict: fair value modelling
Is required (2019: Nil}.

Events after the reporting period

If Hydroelectric recelves Information after the reporting perlod, but prior to the date of authorization for issue,
about conditions that existed at the end of the reporting period, Hydroelectric will assess If the information
affects the amounts that it recognizes in Hydroelectric’s financial statements, Hydroelectric will adjust the
amounts recognized in Its financlal statements to reflect any adjusting events after the reporting perlod and
update the disclosures that relate to those conditions in the light of the new information. For non-adjusting
events after the reporting perlod, Hydroelectric will not change the amounts recognized in its financial
statements but will disclose the nature of the non-adjusting event and an estimate of Its financial effect, or a
statement that such an estimate cannot be made, if applicable.

Foreign currencles

Transactions In foreign currencies are Initially recorded by Hydroelectric at Its functional currency spot rates at
the date the transaction first qualifies for recoghnition.

Monetary assets and liabllities denominated in forelgn currencies are translated at the functional currency spot
rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognized in prafit or loss with the
exception of exchange differences on translation of foreign currency loan and related foreign currency bank
balances related to projects under development, which is being capitalized to the extent they are eligible for.
capitalization, up to the date of commissioning of the projects, In pursuant to the exemption granted by SECP as
disclosed In Note 3.1. All other exchange differences are charged to statement of profit or loss.

Non-monetary ltems that are measured in terms of historical cost In a foreign currency are translated using the
exchange rates at the dates of the Initial transactions. There are no non-monetary Items measured at fair value
in a forelgn currency. ’

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or
part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance
consideration, the date of ‘the transaction Is the date on which Hydroelectric initially recognizes the non-
monetary asset or non-monetary liability arising from the advance consideration. If there are multiple payments
or recelpts in advance, Hydroelectric determines the transaction date for each payment or receipt of advance
consideration.
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4.17 Revenue from contract with customer

4.17.1

417.2

4.17.3

4.18

Revenue is measured based on the consideration to which Hydroelectric expects to be entitled in a contract with
a customer and excludes amounts collected on behalf of third parties. Hydroelectric recognize revenue when It
transfers contro} of a product or service to a customer.

Sale of electricity-

WAPDA signed its PPA with the CPPA-G, the sole customer of WAPDA Hydroelectric on 24 January 2011.

Performance obligations

Under the PPA, WAPDA Hydroelectric is obligated to: _ _
- sell and deliver all Net Electric Output (NEO) of all power stations of WAPDA Hydroelectric; and
- make avallable the installed capacity of power stations to the CPPA-G. ‘

Since, the CPPA-G simultaneously receives and consumes the benefits provided by Hydroelectric, -hence
performance obligations are satisfied over time. However, Hydroelectric applies the practical expedlent of right
to involce to recognize the revenue under IFRS 15, There Is no significant financing component and significant
variable consideration. The irdividual compenents of consideration Is billed on monthly basls In accordance with
terms of the PPA. The Involces are ralsed to the CPPA-G on monthly basis and are payabie within 25 days from
the date of Involce.

The power sale Invaice comprises of payments for a fixed charge and a variable charge, Fixed charge payments
are computed by multiplying the fixed charge rate with the installed capacity and variable charge payments are
computed by multiplying the variable charge rate with the net electrical output In the month to which. the
relevant involce relates. The fixed charge rate and the varlable charge rate for each agreement year are
approved by NEPRA and notified by the Federal Governmient In the official Gazette.

Grant income

- Grant related to operating fixed assets are taken to income over the useful life of the operating assets in
order to match with the corresponding depreclation expense.

- Grant for operating expenditures are amortized on the basis of expenditure Incurred In accordance with
the terms attached to the respective grants.

Sale of scrap and store items

- Revenue from sale of scrap and store Items Is recognized when contro! of items paSsEs to buyers which Is
generally on dispatch of goods.

Ijarah

ljarah Is a contract whereby the owner of an asset, other than consumable, transfers its usufruct to another
person for an agreed period for an agreed consideration. All Ijarah agreements are treated as operating lease.

Sales and lease back under Ijarah

A sale and leaseback transaction involves the sale of an asset by the vendor and the leasing of the same asset
back to the vendor. When an asset is sold with an intention to enter Into an ljarah arrangement, any profit or
loss based on the asset’s fair value should be recognized Immediately. If the sale price is below fair value, any
profit or loss should be recognized Immediately except that, If the loss Is compensated by future lease payments
at below market price, it should be deferred and amortized In proportion to the lease payments over the period
for which the asset Is expected to be used. If the sale price Is above fair value, the excess over fair value should
be deferred and amortized over the period for which the asset is expected to be used.
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4.19

WAPDA have Ijarah agreements with WAPDA Second and Third Sukuk Companies, whereby certain power
generation plant assets of Tarbela have been sold to above Sukuk Companies and WAFDA Hydroelectric has
leased the subject assets back at agreed rentals from the Sukuk Companies.

Ijarah rentals payable under Ijarah arrangement are charged to profit or loss on a straight line basis over the
term of the lfarah lease arrangement as per the Islamic Financlal Accounting Standard - 2 IJARAH. At the end of
Tjarah term, Sukuk Companies would gift the leased assets back to WAPDA Hydroelectric, which would be
recognized at nominal value. '

Taxation

Income of WAPDA is exempt from Income tax as per provisions of Clause 66 (xvi) Part-1 of Second Schedule to
the Income Tax Ordinance, 2001, Interest income u/s 151, property income ufs 155 and cash withdrawals from
bank u/s 231A of the Income Tax Ordinance, 2001 are also exempt. Exemption certificates In these regards are
issued by Commissioner Income Tax on yearly basis. As mentioned [n-Note 2.1, WAPDA Hydroelectric, being a
segment of WAPDA, falls under the exemptions granted under the Income Tax Ordinance 2001.
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Note 6
Long Term Loars, Advances and Deposits
2021 2020
Note Rupees in thousands
‘Loans to employees - secured 6.1 679,159 649,432
Advance to WAPDA Water Wing 6.2 - 1,708,501
Security deposits 3,197 2,053

682,336 2,359,986

6.1 Long term loans to employees against purchase of:

House bulldings 259,535 227,587
Plots 481,478 485,337
Vehicles 15,272 9,673
Others 13 79
6.1.1 756,298 722,676

Less: Current portion shown under current assets
House buildings 25,954 22,759
Plots 48,148 48,534
Vehicles 3,054 1,935
Others 3 16
77,159 73,244
679,139 649,432

6.1.1 These represent loaris provided to permanent employees and are recoverable in 120 monthly installments
in respect of purchase of plot and house buildings and in 60 monthly installments for other loans. Loans
against plots are secured against mortgage of land in favor of WAPDA, whereas other loans are secured
against employees' balances In General Provident Fund maintained with WAPDA. Most of these loans are
interest free and the management considers that discounting impact of these loans would be insignificant.

6.2 This advance [s given to WAPDA Water Wing for providing technical and support services for hydel power

development projects.
Note 7
Stores, Spares and Loose Tools
2021 2020
Rupees in thousands
Stores and spares 6,214,696 5,824,512
Loose tools _ 346,205 348,652
uj’e 6,560,901 6,173.164
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8.2

Note 8 .
Receivable from the Customer
2021 2020
Note Rupees tn thousands -
Unsecured, considered good
- against sale of electricity 8.1 146,119,447 105,114,822
- against hydel levies 8.2 96,951,778 114,433,362
243,071,225 _ 219,548,184
8.1 Receivable against Sale of Electricity

Opening balarice - 105,114,822 67,677,164

Add: Billed during the year 66,775,325 62,763,536

Less: Receipt during the year (25,770,700) (25,325,878)
Closing balance - 146,119,447 105,114,822

Receivable against hydel levies 8.2.1

NHP - Government of Punjab 54,354,324 65,196,519

NHP - Government of KPK 40,481,750 47,854,089

WUC - Government of AJ&K 1,751,767 1,139,274
WMC - IRSA 363,897 243,480

96,951,778 114,433,362

NHP - NHP - WUC- | WMC- Indus
Government | Government| Government| River System Total
of Punjab of KPK of AJ&K | . Authority

-= Rupees in thousands ===

Opening balance 65,196,519 47,854,089 1,139,274 243,480 114,433,362
Billed during the year 9,161,272 21,490,167 797,075 160,363 31,608,877
Received during the year _(20,003,467) (28,862,466) (184,582) (39,946) (49,090,461)
Closing balance 54,354,324 40,481,790 1,751,767 363.897 96,951,778

8.2.1 These represent Net Hydel Profit (NHP) receivable from CPPA-G against bulk generation of power by

83

WAPDA Hydroelectric from hydro-electric stations situated In Punjab and KPK paid / payable to the

Government of Punjab and Government .of Khyber Pakhtunkhwa; Water Usage charges (WUC) paid /

payable to the Government of Azad Jammu and Kashmir; and Water Management Charges (WMC) paid /
payable to the Indus River System Authority (IRSA) in accordance with S.R.0. 290 (I)/2018 dated
February 23, 2018 and S.R.O. 559 (I)/2021 dated May 18, 2021, '

Aging of trade debts 2021 2020
Rupees in thousands

Not past due: : 11,173,000 9,624,761

Past due 0- 30 days 8,822,000 10,093,570

Past due 0- 60 days 12,915,000 7,809,449

Past due more than 60 days 210,161,225 192,020,404

7 243,071,225 219,548,184
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Note 8, Receivable from the C‘ustomer, continued.......

The above balances are Receivables from CPPA-G (a Government owned entity) against the sale of
electricity and hyde! levies. Pursuant to SRO No. 985(1)/2019 issued by SECP on Sevtember 02, 2019 in
respect of the companies holding financial assets due from the Government of Pakistan, the requirements
contained in IFRS 9 (Financial instrument) with respect to application of expected credit losses method
{ECL) shall not be applicable till June 30, 2021.

Amounts receivable from CPPA-G are duly acknowledged and reconciled by CPPA-G since CPPA-G has
direct access to cashflows of electricity distribution entities. The management is confident that there is no
objective evidence that any significant credit loss would be Incurred. Consequently, no provision is
recognised by the management for any credit loss.

Note 9
Short Term Investments
‘ 2021 2020
Note Rupees in thousands
Amortized cost: ‘
Investment in term deposit receipt (TDR) 9.1 2,000,00¢ -
Innovative Investment Bank Limited 9.2 261,000 261,000
2,261,000 261,000
Less: Provision against investment (261,000) (261,000)
2,000,003 -

9.1 These represented term deposit receipts from commercial banks having maturity up to six months, These
carried mark-up at 7.56% (2020: 13.05 % to 13. 5%) per annum.

9.2 This represents Investment made In the Innovative Investment Bank Limited (the Bank). On maturity, the
balance remained unpaid, hence the case was lodged with the Honorable Lahore High Court (LHC) for the
recovery of the said amount. The Honorable Lahore High Court decided the case in favor of WAPDA and
attached the property with forced sale value of Rs. 220 million and appointed Court Auctioneers for
recovery of this amount.

Further, SECP obtained stay order from LHC and initiated veluntary winding-up of the Bank through the
Court. The LHC first appointed Provisional Manager to run the affairs of the Bank and thereafter appointed
Joint Official Liquidators (JOLs) for winding-up of the Bank. WAPDA lodged its formal ¢laim as preferential
claimant being the entity owned by the GoP before JOLs of the Bank under liquication. JOLs through
decision dated September 09, 2020 rejected WAPDA's claim as to preferential claimzat and against that
JOLs' declsion, WAPDA filed an appeal before LHC which Is pending adjudication. WAPDA Hydroelectric has
recognized provision against this investment in its financial statements.

cuar
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Note 10
Other Receivables
2021 2020
o Note Rupees in thousands
Bridge financing to:.
- WAPDA Water Wing 10.1 - 4,336,886
- WAPDA Coordination Wing 10.2 - ] 1,269,462
_ - 5,606,348
Interest receivable on bridge financing to:
- WAPDA Water Wing 1,254,382 1,254,382
- WAPDA Coordination Wing 115,704 115,704
1,370,086 1,370,086
Others: . .
- Considered good 10.3 & 10.4 691,360 '1,924,260.
- . Considered doubtful -10.5 1,286,558 1,286,558
1,977,918 3,210,818
Provision against doubtful receivable 10.5 (1,286,558) (1,286,558)
691,360 1,924,260
2,061,446 8,900,694
10.1 This represented unsecure bridge financing extended to WAPDA Water Wing for Kurram Tangl Dam and

10.2

103

10.4

Kachi Canal Project. For the year 2020 the markup was 14.99% per annum. During the current year this
balance is transferred and adjusted against payable to Power Sector Investment (PSI) upon approval from
the Member as disclosed in Note 20.1. :

This representéd unsecure bridge financing extended to WAPDA Coordination Wing to mest Its working
capital requirements. For the year 2020 the markup was 14.99% per annum. During 1 e current year, this
balance Is transferred and adjusted against payable to Power Sector Investment (PSI) upon approval from
the Member as disclosed in Note 20.1.

This includes Rs. 606 million (2020: Rs. 554 million). receivable in respect of interest income from Land
Acquisition Collectors of Hazro and Ghazl (related parties) against advances given for land acquisition for
Ghazi Barotha Hydropower Project.

This includes interest receivable of Rs. Nil (2020: 1,062 million) from CPPA-G paid by WAPDA Hydroelectric
of the loan of Rs. 17,500 million obtained by WAPDA Hydroelectric from Allied Bank Limited for onward
payment of net hydel profits to Provincial Governments in pursuance of the decision of the Economic
Coordination Committee (ECC), GoP. This interest has been repaid In current year.

10.5 This represents provision against unreconclled balance with CPPA-G.
Note 11
Loans and Advances
2021 2020
Note Rupees in thousands
Advances to: (unsecured, considered good) -
-  Employees against expenses 2,113,318 727,727 .
- Chief Resldent Representative Karachi 11.1 3,648,816 1,946,707
- Suppliers and others 1,581,603 2,831,507
7,343,737 5,505,941
Current portion of long term loans 6.1 77,159 73,244

_7.420.8% 2.579,180

11.1 This advance has been given to Chief Resident Representative Karachi {CRRK), (a segment of WAPDA)

against.import of stores and spare parts.

o
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Note 12
Bank Balances
2021 2020
Note Rupees in thousands .
Direct working capital balances
Balance with the banks:
-~  Hydroelectric’s own balance - current accounts 4,924,739 745,312
Balances held for specific utilizations:
Balance with the banks:
=~  Un-utilized balance of loans and grants - current account 12.1 45,659,355 48,681,846
- deposit accounts
un-utilized balance of loans and grants 12,2 - 3,504,384
Hydroelectric's own balance 12.3 88,369,680 | 5,575,617
88,369,680 9,080,001
Total bank balances 138,953,774 . 58,507,159
12.1 Un-utilized balance of loans and grants
Held in current accounts:
IDA relent loan for Dasu hydropower project 15.1.2.2 643,762 1,177,497
Foreign direct loan for Dasu hydropower project 15.2 36,204,059 43,582,810
IDA relent loan for Tarbela 4th extension project 15.1.1.11 187,480 277,246
IBRD relent loan for Tarbela 4th extension project 15.1.1.12 - -
USAID grant for Mangla refurbishment project 16.1.3 8,024,346 2,378,018
AFD relent loan for Mangla refurbishment project 15,1.2.5 577,283 634,401
IBRD relent loan for Tarbela 5th extenslon praject 15.1.2.6 22,424 35,093
USAID grant for Golen Gol hydropower project 16.1.2 - 596,781

45,659,355 48,681,846

12.2 Un-utilized balance of loans and grants
Held In deposit accounts:

Syndicated local facility for
Dasu hydropower project 15.5 - 3,504,384

- 12.3 Deposit accounts carry interest at the rate ranging from 5.50% to 6.8% (2020: 5.50% to 12.75%) per
annum,

(772
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Note 13
Regulatory Deferral Account Debit Balances

Page 33 of 60

Balance as at July 01, 2020
Balances arising In the year
‘Recovery. / reversal (Note 13.3)
-Net movement

Balance as at June 30, 2021

Interest on | Operating costs
loans and others Total
(Note 13.1) (Note 13.2)

=~--—--—-—— Rupees in thrusands ——————

11,023,899 10,0604L7 21,084,356
- 8,032,654 8,032,654

(1,333;317) (1,089,479) (2,422,796)

(1,333,317) 6,943,175 5,609,858

9,690,582 - 17,003,632 26,694,214

13.1 This regulatory deferral account deblit balance represents the Interest on loans obtained by WAPDA Hydroelectric for payment
of NHP to the Provinclal Governments and management expects that this would be recovered within 24 months from the

reporting date.

13.2 _This regulatory deferral account debit balance represents the operating and malntenance cost, depreciation and return on
regulatory asset base. The management expects that this would be recovered within 24 months from the reporting date.

13.3 This represented the transfer from regulatory deferral account deblt balance to reé:elvabl_e from the customer,

13.4 As described In Note 4.190, Income of WAPDA Hydroelectric is eiempt from tax, accordingly there are no tax implications on

regulatory deferred account debit balance.

13.5 -For detall regarding rate regulatory process, refer to Note 4.9,

Note 14
Investment of Government of Pakistan

This represents equlty Investment of the GoP In WAPDA Hydroelectric.

Note 15
Long Term Financing
2021 2020
Note Rupees in thousands
Forelgn loans:
- Relent from the GoP- unsecured (FRL) 15.1 115,323,900 106,864,636
- Direct - secured 15.2 55,122,235 58,923,690
"« ‘Euro Bonds - unsecured 153 79,150,000 -
249,596, l3§ 165,788,326
Local foans: - - S -
- Cash Development loans from the GoP - unsecured 15.4 86,547,142 88,005,767
-= Syndicated Term Flnance Facility - secured 15.5 - 25,000,000 25,000,000
111,547,142 113,005,767
361,143,277 278,794,093
Less: current portion shown under current llabilities
- Forelgn Relent Loans 15.6 101,662,350 || 100,359,051
- Cash Development Loans 15.6 62,547,144 49,005,767
- Syndicated Term Finance Fadlity 15,5.1 25,000,021 | 25,000,000
189,209,454 174,364,818

151  Forelgn Loans Relent from the GoP - unsecured:

Operational power station loans
Development project loans

e

171333783 104329.275

15.1.1 70,163,688 72,320,543
15.1.2 45,160,212 34,544,093
315,323,900 106,864,636
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Note 15, Long Term Financing, continued.......

Note 15.1, Forelgn Loans Relent from the GoP - unsecured, continued.......

15.1.1

15.1.1.1

15.1.1.2

15.1.1.3

15.1.1.4

15.1.1.5

Operational Power Station Loans

Rate of Outstanding Repayment
interest Saimi annusi commence-
Loan name Note per instaliments) ™ . / 2021 , 2020
annum | 0N Jurig maturity
30,2021
Rupees In thousands
Ghazl Barotha
ADB-1424-PAK 15.1.1.1 14.00% - 20012021 ” 470,814
KPW-9566316 15.1.1.2 14.00% 4 2003/2023 594,694 892,043
594,694 1,362,857
Chashma
citiBank of Japan 15.1.1.3 11.00% 8 2005/2025 423,553 529,441
Allal, Dubair and Khan
Khwar Projects
IDB-PAK-0117 15.1.1.4 17.00% 4 2014/2023 453,745 680,620
Jabban Power Station
AFD Credit Facllity 15.1.1.5 15.00% 14 2014/2028 1,381,202 1,578,520
Golen Gol Z
Kuwait Fund Loan No. 742 15.1.1.6 17.00% 8 2014/2025 1,775,8°9 2,219,789
Saudi Fund Loan No, 10/479  15.1,1.7 17.00% 8 2014/2025 1,436,925 1,796,153
Saudi Fund Loan No. 14/609 15.1.1.8 15.00% 25 2019/2034 4,611,247 4,880,147
OPEC Fund Loan No. 1205 15.1.19 17.00% 14 201872028 981,282 1,121,466
OPEC Fund Loan No. 1206 15.1.1.9 17.00% 14 201972028 1,525,331 1,385,938
Kuwalt Fund Loan No. 993 15.1.1.10 12.00% 38 2021/2043 1,371,469 || . -
11,702,083 11,503,493
Tarbela 4th Extension i
IDA Credit No. 5079-PK 15.1.1.11° 15.00% k1 '2017/2037 20,319,426 17,667,972
IBRD 8144-PK 15.1.1,12 15.00% 21 2020/2031 35,288,985 38,997,640
55,608,411 56,665,612

70,163,688 72,320,943

This loan has been obtained from Aslan Development Bank (ADB) by the GoP and further re-lent to WAPDA Hydroelectric.
The mark up comprises Interest rate of 11% (2020: 11%) per annum plus 3% (2020: 3%) per annum "Exchange Risk Cover”
which 1s charged on principal amount. This loan Is sacured through GoP guarantee in favor of ADB and WAPDA Hydroelectric
Is responslble for repayment to the GoP.

This loan has been obtained from Kreditanstalt filr Wiederaufbau, Frankfurt an Maln (KAW) by the GoP and further re-lent to
WAPDA Hydroelectric. The mark up comprises Interest rate of 11% (2020: 11%) per annum plus 3% (2020: 3%) per annum
"Exchange Risk Cover” which is charged on princlpal amount. This loan Is secured through GoP guarantee In favor of KfW
and WAPDA Hydroelectric is responsible for repayment to the GoP.

This loan has been obtained from CitiBank by the GoP and further re-lent to WAPDA Hydroelectric. "he mark up comprises
interest rate of 8% (2020: 8%) per annum plus 3% (2020: 3%) per annum "Exchange Risk Cover" which is charged on
principal amount. This loan Is secured through GoP guarantee In favor of the bank and WAPDA Hydroelectric Is responsible
for repayment to the GoP.

This represents Islamic Development Bank loan amounting to USD 150.200 milfion under Istisna's Finncing Agreement dated
December 01, 2008 for Allal, Dubalr and Khan Khwar Hydropower Projects obtained by the GoP. The GoP has relent the loan
to WAPDA Hydroelectric, The mark up comprises interest rate of 11% (2020: 11%) per annum plus 6% (2020: 6%) per
annum "Exchange Risk Cover" which Is charged on principal amount. The loan will be repald In 15 years including 3 years of
grace period.

This represents Agence Francaise de Développement {(AFD) loan amounting to € 26,500 million under Subsidiary Loan
Agreement dated December 13, 2010 for Jabban Power Station. The loan has been taken by the GoP and then GoP relent the
loan ‘to WAPDA Hydroelectric. The mark up comprises Interest rate of 8.2% per annum (2020: 8.2%) plus 6.8% (2020:
6.8%) per annum "Exchange Risk Cover" which Is charged on pnnclpal amount. The loan will be repald in 18 years induding
3 years of grace period.

v
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Note 15, Long Term Financing, conlinued.......
Note 1.'5', i, Forelgn Loans Relent from the GoP - unsecured, cdnﬂnued. ..... v

15.1.1.6

15.1.1.7

15.1.1.8

15.1.1.9

This represents Kuwait Fund loan amounting to Kuwaiti Dinar 11 million under Subsldiary Loan Agreement dated September
05, 2008 for Golen Gol Hydropower Project. The loan was taken by the GoP and then GoP has relent the loan to WAPDA
Hydroelectric. The dishursement of loan started In 2014. The mark up comprises Interest rate of 11% (2020: 11%) per
annhum plus 6% (2020: 6%} per annum "Exchange Risk Cover” which is charged on principal amount. The loan will be repald
In 15 years incduding 2 years of grace period.

This represents Saudl Fund loan amounting to Saudi Riyals 150 million obtained under Subsidiary .can Agreement dated
September 05, 2008 for Golen Gol Hydropowér Project by the GoP. The GoP has relent the loan to WAPDA Hydroelectric. The
disbursement of loan started in 2011. The mark up comprises interest rate of 11% (2020: 11%) per annum plus 6% (2020:
6%) per annum "Exchange Risk Cover" which Is charged or principal amourit. The loan will be repaid In 15 years inciuding 2
years of grace peﬂod

'mls represents Saudl Fund loan amounting to Saudi Rivals 216,750 million obtained under Subsldiary Loan Agreement dated
April 28, 2014 for Golen Gol Hydropower Project by the GoP. The GoP has relent the Idan to WAPDA Hydroelectric. The
disbursemerit of Joan started In 2011. The mark up comprises Interest.rate of 8.2% (2020: 8.2%) per arinum plus 6.8%
(2020: 6.8%) per annum "Exchange Risk Cover” which is charged on principal amount. The loan will be repald In 20 years
Including 5 years of grace period.

These represent Organization of Petroleum Exporting Country (OPEC) fund loans amounting to USD 15 milllon each obtained
under relending arrangement dated June 05, 2017 for Golen Gol Hydropower Project by the GoP. The disbursement of
Portlon-1 and Portion-2 has been. started In 2016 and 2018 respectively. The GoP has relent the loan to WAPDA Hydroelectric.
The mark up comprises Interest rate of 11% (2020: 11%) per annum plus 6% (2020: 6%) per annum "Exchange Risk Cover”
which Is charged on prlnclpal amount. Portion-1 and Portion-2 will be repald In-11 and 10 years respectively. WAPDA
Hydroelectrlc has started repayment of Portion-1 and Portlon-2 from 2018 and 2019, r&epectlvely, pursuant to the direction of
the GoP. .

15.1.1.10 This represents Kuwait Fund loan amounting to Kuwalti Dinar 4.5 mililon obtained under Subsldlary Loan Agreement dated

July 10, 2018 for Golen Gol Hydropower Project by the GoP. The GoP hds relent the loan to WAPDA Hydroelectric, The mark
up comprises Interest rate of 6.90% per annum plus 5.1% per annum "Exchange Risk Cover" which s charged on principal
amount. The loan will be repald In 22 years Including 3 years of grace period.

15.1.1.11 This represents Intemational Development Association (IDA) loan, amounting to USD 440 million obtained under Subsldiary

Loan Agreement dated April 12, 2012 obtained for Tarbela 4th Extenslon Hydropower Project by the GoP. The GoP has relent

“the loan to WARDA Hydroelectric. The mark up comprises Interest rate of 8.2%.(2020: 8.2%) per annum and 6.8% (2020:

6.8%) per annum "Exchange Risk Cover" which are charged on both prInpral and interest amount ~eparately. The loan will
be repald In 25 years induding 5 years of grace perod. -

For the year ) Cumulative
Loan utilization 2021 [ 2020 2021 | 2020
Note e aen Rupees In thousands --=-=——————
Opening balance 277,246 803,924 - -
Withdrawal of loan 3,310,634 244,14 2,142,305 1 1,671
3,587,880 1,048,072 22,142,305 18,831,671
Less; utilization of funds 3,400,400 770,826 54.825) 18,554,425
Cl_oslrin balance . 12.1 187,480 277,248 .. 187,480 277.246

15,1.1.12 This represents International Bank for Reconstruction and Development (IBRD) loan of USD 400 million obtalnéd under

-Subsidiary toan .Agreement dated April 12, 2012 for Tarbela 4th Extenslon Hydropower Project by the GoP. The GoP has

relent the loan to WAPDA Hydroelectric. The mark up comprises Interest rate of 8, 2% (2020: 8.2%) per arinum plus 6.8%
(2020: 6.8%) per annum "Exchange Risk Cover" which Is charged on both principal and Interest amount separately. The loan
will be repaid In 19 years indluding 7 years of grace period.

For the year Coniulative
Loan Utilization 2021 |- 2020 2021 [ - 2020
-=——————- Rupees In thousands:-===-——
Opening balance - 488,769 - -
Withdrawal of loan - 912,265 42,624,619 42,624,819
- -1,401,034 42,624,u19 42,624,819
- Less: utllization of funds - (1,401,034) (42,624,819) (42,624,819)
Closing batance - - B -

[
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Note 15, Long Term Financing, continued.......
Note 15.1, Forelgn Loans Relent from the GoP - unsecured, conbinued.......

15.1.2

15.1.2.1

15.1.2.2

Development Project Loans

‘ Rate of g:':t::::‘?l Repayment
Loan name Note '“‘:::‘t Installments °°:‘1:";"I°°' 2021 2020
annum as:0n Juns maturity
30, 2021
Rupees In thousands
Keyal Khwar
KfW-320517 . 15.1.2.1 15.00% 75 2019/2059 490,388 503,466
KfW-3003374 15.1.2.1 15.00% 55 2019/2049 149,847 128,336
640,235 631,802
Dasu Hydro
IDA Credit No, 5498-PK 15.1.2.2 15.00% 36 2020/2039 31,488,645 26,529,027
Warsak Rehabilitation (Phase 2) _
AFD Credit Facility 15.1.23 15.00% 25 2022/2036 1,095,911 1,013,918
Kfw-15568024 15.1.2.4 15.00% 58 2027/2056 40,671 40,671
1,136,582 1,054,589
Mangla Refurblshment Project ) ]
AFD Credit Facllity 15.1.2.5 12.00% 28 2023/2037 4,989,083 3,676,065
Tarbela 4th / 5th Extension .
IBRD Loan No.B646-PK 15.1.2.6 12.00% 26 2023/2036 5,'617,5(,7—| 1,331,057
AlIIB Loan No.LN 0005-PAK 15.1.2.7 12.00% 26 2023/2036 569,855 443 874
6,187,362 1,774,931
Mohmand Dam
CPK 1028-01-W 15.1.28 15.00% 18 2019/2028 702,343 877,679
Dargal
AFD CPK 1033 01S 15.1.2.9 12.00% 26 2026/2039 16,157 -

—d60dl o 38584.003

This represents Frankfurt am Maln (KfW) loan amounting to € 97.080 million, to be disbursed In two tranches. Under Tranche
- 1 (KfW 320517) - € 4.415 million will be repald In 48 years including 8 years of grace period. Under Tranche - 2 (Kfw.
3003374), € 92.664 million will be repaid In 34 years Including 4 years of grace perlod. The loan taken by the GoP and relent
under Subsidiary Loan Agreement dated December 27, 2011 to WAPDA Hydroelectric, The disbursement of loan for second
tranche started in 2015. The mark up comprises interest rate of 8.2% (2020: 8.2%) per annum plus 6.8% (2020: 6.8%) per
annum "Exchange Risk Cover" which Is charged on principal amount.

This represents relent loan from International Development Association (IDA), amounting to USD 588.4 million obtalned
under subsidiary loan agreement dated October 13, 2014 by the GoP. The GoP has relent the loan to WAPDA Hydroelectric.
The mark up comprises Interest rate of 8.2% (2020: 8.2%) per annum plus 6.8% (2020: 6.8%) per annum "Exchange Risk
Cover” which Is charged on principal amount. WAPDA Hydroelectric will disburse USD 15 milllen to National Transmission and
Despatch Company (NTDC) for feasibility study and detalled design of transmission Tines, WAPDA Hyc'roelectric has disbursed
USD 4.484 milllon (2020: USD 4.045 million) to NTDC as of the reporting date. The loan will be repalc.- In 25 years Including 5
of years of grace period.

For the year Cumulative
Loan utilization 2021 | 2020 2021 [ 2020
Note ———————— Rupees In thousands - - e

Openlng balance 1,177,497 1,836,259 - -
Wwithdrawal of loan 5,870,737 4,458,235 - 33,152,935 27,282,218

7,048,214 6,294,494 33,152,935 27,282,218 .
-Less: Utilization of funds : (6,404,451} (5,116,997) {32,509,172) (26,104,721) '
Closing balance 12.1 643,763 1,177,497 £43,763 1,177,497

we
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Note 15, Long Term Financing, continueg.......
Note 15,1, Forelgn Loans Relent from the GoP - unsecured, continued.d.....

15.1.2.3

15.1.2.4

15.1.2.5

15.1.2.6

15.1.2.7

15.1.2.8

15.1.2.9

15.2

This represents Agence Francaise de Développement (AFD} loan amounting to € 41.5 million obtalned under Subsidiary Loan
Agreement dated September 22, 2015 for Warsak Rehabilitation Hydropower Project (Phase-2) by the GoP. The GoP has
relent the loan to WAPDA Hydroelectric. The mark up comprises interest rate of 8.2% (2020: 8.2%) per annum plus 6, 8% -
(2020: 6.8%) per annum "Exchange Risk Cover" which Is charged on principal amount. The loan will be repald in 20 years
Including 6 years of grace perlod.

This represents Frankfurt am Main (KfW) loan of € 40 million, to be disbursed In two portions. Undet Pottion-1, € 30 million
will be disbursed that will be repaid In 38 years Including grace period of 8 years. Under Portion-2, € 10 million will be
disbursed that will be repald after 10 years from the avallabliity of Portion-2 over a period of 15 years. The disbursement of
loan for Portion-1 started in 2018, The loan taken by the GoP has been relent under Subslidiary Loan Agreement dated
September 22, 2015 for. Rehabllitation of Warsak Hydropower Plant Project. The mark up compriscs Interest rate of 8.2%
(2020: 8.2%) per annum plus 6.8% (2020: 6.8%) per annum "Exchange Risk Cover" which Is charged on prindpal amount.
The loan will be repald in 38 years Including 8 years of grace perlod.

This represents Agence Frangalse de Développement (AFD) loan amounting to € S0 million obtained under Subsidiary Loan
Agreement dated July 20, 2017 by the GoP. The GoP has relent the loan to WAPDA Hydraeleétric being for the Mangla
Hydropower Project. The mark up comprises Interest rate of 6.9% (2020: 6.9%) per annum plus 5.1% (2020: 5.1%) per
annum "Exchange Risk Cover" which Is charged on principal amount. The loan will- be repald. in- 20 years Including a grace
perlod of 5 years.

‘This represents International Bank for Reconstruction (IBRD) loan amounting to USD 390 milllon obtained under Subsidiary

Loan Agreement dated January 18, 2017 for additional financing of Terbela 4th Extension Hydropower Project by the GoP.
The loan Is also being utllized for Tarbela Sth Extenslon Hydropower Project. The GoP has relent the loan to WAPDA
Hydroelectric. The mark up comprises interest rate of 6.9% (2020: 6.9%) per annum plus 5.1% (2020: S.1%) per annum
"Exchange Risk Cover" which Is charged on both principal and interest amount separately The loan will be repald In 19 years
including a grace period of S years.

This represents Aslan Infrastructure Investment Bank (AIIB) Ioan amountlng to USD 300 mllllon obtalned under Subsldlary
Loan Agreement dated January 18, 2017 for Tarbela 5th Extension Hydropower Project by the GoP, Th2 GoP has relent the
loan to WAPDA Hydroelectric. The mark up comprises interest rate of 6.9% (2020:.6.9%) per anv.um plus 5.1% (2020;
5.1%) per annum "Exchange Risk Cover” which Is charged on both principal and interest amount separately. The loan will be
repald in 19 years including a grace period of 5 years.

This represents Agence Frangalse de Développement (AFD) loan amounting to € 11 million obtained.under Subsidiary Loan
Agreement dated September 30, 2014 to finance the first tranche of the project Including detalled derign studles, preparatory
works and additional needed consultancy services taken for Mohmand Dam Project by the GoP. The GoP has relent the loan
to WAPDA Hydroelectric. The mark up comprises Interest rate of 8,2% (2020: 8.2%) per annum plus 6.8% (2020: 6.8%) per
annum "Exchange Risk Cover" which is charged on both prlnclpal and Interest amount separately. The loan will be repald In
15 years Indiuding a grace-period of 5 years.

This represents Agence Francalse de Dévelopement (AFD) loan amounting to € 50 million obtalned under Subsidlary Loan
Agreement dated October 14, 2019 for Rehabilitation of Dargal Hydropower Project taken by the GoP. The GoP has relent the
loan to WAPDA Hydroelectric. The mark up comprises Interest rate of 6.9% (2020: Nil) per annum plus 5.1% (2020: Nil)
“Exchange Risk Cover” which Is charged on both principal and Interest amount separately. The loan will be repald In 20 years

Induding a grace perlod of 7 years,

2021 _ 2020
Foreign direct loans - secured: Rupees in thousands
Development project loans 25,122,235 58,923,690
Rate of | Instaliment | Repayment
interest s commencea- ’ '
Loan name Note "per | outstanding ment / 2021 2020
annum | ason June maturity

Rupees In thousands

Pakistan Water and

- Power (06/17) - Global - - 5,34% 8 2023/2027 55,122,235 58,023,630
P A
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Note 15, Long Term Financing, continued.......

Note 15.2, Forefgn direct loans - secured, continued.......

1s.3

15.4

15.4.1

This represents loan amounted USD 350 million (2019: USD 350 million) obtalned from Credit Suisse AG, for the construction
of Dasu Hydropower Profect. The loan ‘is repayable In ten years Inclusive of six years grace pe‘lod, In 8 seml annual
Installments starting from June 30, 2023, The loan carrles mark-up at the rate of 5.34% per annutn. The loan is secured
through guarantees given by the GoP and Intemational Development Association (IDA). i

20212 2020 - _2021 - 2020
mmmmmmemeee UYSD 000" ~ommrnenn Ruper:s In thousands
Opening balance 350,000 350,000 58,923,690 57,134,630
Exchange (gain) / loss for the year - - (3,801,455) 1,789,060
350,000 350,000 55,122,235 58,923,690
Add: loan received during the year - - - -
Closing balance 320,000 . 350,000 55,122,235 98,923,690

Euro Bonds

During the current year, the Euro bonds Issued by WAPDA Hydroelectric were listed for trading at London stock Exchange.
WAPDA Hydroelectric has ralsed USD 500 miilion through Issuing Regulation-S 2,500 Green Euro Bonds at an offer price of
US$ 200,000 each on June 04, 2021. The Euro Bonds were assigned a credit rating of B- by two international Credit Rating
Agencies namely Fitch Ratings Limited (Fitch) and B- by S&P Global Ratings Europe Limited (S&P). WAPDA Hydroelectric has
appolnted JP Morgan as Global Coordinator for the issuance. The co-bookrunners included Deutsche and Standard Chartered
Bank with Habib Bank Limited as co-Manager.

These ‘bonds,are issued for a perlod of 10 years and shall be redeemed on June 04, 2031. The holdets of bonds are entitled
to receive Interest at a rate of 7.5% per annuum pald semi-annually on June 04 and December 04 e.xch Calendar year. The
proceeds of the bonds are kept In a profit bearing account and shall be used to finance Green eligible projects.

2021 2020
Cash Development Loans from the GoP - Unsecured: Note Rupees in thousands
Operational power station loans ) 15.4.1 5,361,127 5,809,714
Development project loans 15.4.2 81,186,015 82,196,053

eSO 88005767,

Operational Power Station Loans

Rate of |Instaliments| Repayment
Power station and Note interest | outstanding | commence-

year of disbursement per | asonJune | ment/ 2021 2020

annum | 30, 2021 maturity

Rupees in thousands

Ghazl Barotha _ ) )
2005-06 15.4.1.1 9.79% 11 2012/2031 4,722,050 4,994,647

Jabban i
2007-08 154.1.1 10,14% 13 2014/2033 25,0, 0 | 26,125
2009-10 154.1.1 12.59% 15 2016/2035 | 87,092 89,378
112,162 115,503

Tarbela (HPS)

1997-98 15.3.1.2 17.50% 3 2004/2023 - 306,273 426,046
1998-99 15.4.1.2 17.50% 4 2005/2024 220,632 | 273,518
526,915 699,564
5.361.127 028090714

15.4.1.1 These loans have been obtained for the construction of Ghazl Barotha and Jabban projects and are repayable in 25 years

Including 5 years of grace period.

15.4.1.2 The loan has been obtained for Tarbela hydel power station for the payment of net hydel profit to provinclal Government of

Khyber Pakhtunkhwa. The loan will be repald In 25 years Induding 5 years of grace period.
o
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Note 15, Long Termn Financing, continued.......
Note 15.4, Cash Develapment Loans from the GoP - Unsecured, continved.......

15.4.2 Development Project Loans

-Rate of [Installments| Repayment
Project and Note interest | outstanding | commence-
‘year of disbursement - per as on June ment /

annum | -30, 2021 maturity

2021 2020

Rupees In thousands

Harpo
2009-10 154.2.1 12.59% 15 2016/2035 34,837 35,751
Bashoo
2007-08 154.2.1 10.14% 13 2014/2033 13,275 || - . 13,834
2009-10 15.4.2.1 12.99% 15 2016/2035 23,225 23,834
36,500 37,668
Diamer Bhasha
2007-08 15422 10.14% 13 2014/2033 242,831 253,055
2009-10 15422 12.59% 15 2016/2035 . 893,255 916,702
1 2011-12 15422 12.64% 17 2018/2037 10,972,772 11,188,205
-2012-13 154,22 10.65% i8 2019/2038 3,580,599 3,655,732
2013-14 15422 11.79% 19 202072039 26,671,774 27,108,940
2014-15 15.4.22 10.53% 20 2021/2040 14,753,447 15,000,000
2015-16 154.22 7.37% 20 2022/2041 10,000,000 10,000,000
2016-17 154,22 6.54% 20 2023/2042 14,000,000 14,000,000

81,114,678 82,122,634
BLISS01S 2196053

15.4.2.1 These loans have been obtalned from the GoP for feasibility studles of hydel development projects. Tne 'oans will be repaid
in 25 years Indudlng 5 years of grace period.

15.4.2.2 The loan have been obtalned from the GoP for the land acquisition of Diamer Bhasha Dam project. The loan will be repald in
25 years Including 5 years of grace period.

s
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Note 15, Long Term Financing, continued.......

15.5

15.5.1

15.6

WAPDA Hydroelectric has entered Into agreements with Hablb Bank Limited lead consortium of seven banks on March
29, 2017 for financing of Dasu Hydropower Project amounting to Rs. 144,000 million for the perind of fifteen (15) years
including five (5) years grace period. This loan has the following structure of facilities:

GoP Guarantee Backed Assets Backed Financing
Financing (GBF) Facllitles | (ABF) Facllities Total
Sukuk TFCs Diminishing| Commercial
(musharakah| musharakah facility .
e Rupees in thousands -----------—----——-
Total amount of facilities 52,800,000 35,200,000 33,600,000 22,400,000 144,000,000
Un-availed balance of facllitles 37,800,000 25,200,000 33,600,000 22,400,000 119,000,000
at July 01, 2020 '
Availed during the year - - - - -
Un-availed balance of facilities
at June 30, 2021 37,800,000 25,200,000 33,600,000 22,400,000 119,000,000
Total avalled balance of facilities
at June 30, 2021 15,000,000 10,000,000 - - 25,000,000
Face value per certificate (Rs.) 10,000 10,000 - - -
Principal repayment will commence 8 November 2022 - - -
6 month KIEOR
6 month KIBOR + margin of + margin of 2%
Profit on rental payments 1.45% per annum payable - per annum -
semi annually payable seml
annually

The Sukuk and TFCs are secured by way of guarantee of the GoP to the Pak Brunei Investment Company Limited
(Trustee) whereas Mangla Dam's land amounting to Rs, 103,244 million Is being used as Musharakah Assets. Further
Power Generation Plant Assets of Ghazl Barotha and Tarbela HPP amounting to Rs. 77,106 million have been
hypothecated In favor of Security Agent for securing Islamic and Commercial Asset Backed Facllities. WAPDA
Hydroelectric has Injected equity amounting to Rs. 60,821 million (2020: Rs, 32,998 million) as at the reporting date for
the construction of Dasu Hydropower Project. ’

The managemet has classified these loans as current Hallities, In accordacne with clause 22 of schedule 8 of Dasu
Syndicated Facilitles.

As described in Note 20.2, WAPDA Hydroelectric did not repay the installments of certaln Forelgn relent loans (FRLs)
and cash development loans (CDLs) as per agreed repayment schedules. WAPDA Hydrostectric does not have
unconditional right to defer the settiement of these loans for at least twelve months after the repo ting date. As per IAS
1, the FRLs and CDLs amounting to Rs. 93,476 million (2020: Rs. 92,173 million) and Rs. 61,089 milllon (2020: Rs.
47,547 milllon), respectively, has been classified as current liabliities.

o
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Note 16
Deferred Grants
2021 2020
Note Rupees in thousands
Opening balance 103,973.013 32,479,003
Add: Grants received during the year 34,893,798 - 71,740,293
Less: Grants amortized during the year 28.2 (244,678) (246,283)
Closing balance 16.1 138,622,133 103,973,013
Less: Current portion shown under current liabilities (244,678) - (246,283)
Mﬁ_ -d03,726.730,
16.1 Grants related to capltal Grants related to operating
work in progress - -fixed assets
2021 [ 2020 2021 | 2020
Note =~ ==mmmmeemeeremeeee- Rupees in thousands --==-===-===--— =
- Gomal Zam 16.1.1 - - 2,029,595 2,123,362
- Golen Gol 16.1.2 - S 4,074,589 4,225,500
- Mangla Dam Rehabilitation Project 16.1.3 14,456,653 7,458,948 - -
- Tarbela Rehabllitation Project 16.1.4 1,348,021 344,852 - -
- Glacier Monitorlng Network - 41,438 . 33,681 - -
- -Mohmand Dam 16.1.5 34,510,036 25,510,036 - -
‘= Dlamer Bhasha Dam 16.1.6: 81,828,342 64,017,077 - -
< Hydropower Tralning Institute - 228,872 228,872 - -
- Warsak Rehabilltation Project 16.1.7 104,586 30,684 - -
- Land granted by GoGB 16.1.8 1 1 - _ -
132,517,940 97,624,151 610484 _ 6348862

16.1.1 The grant was received from United States Agency for International Development (USAID) in prior years for the
-construction of Gomal Zam Project consisting construction of clvil works and purchase of electronic and mechanical
. equipment and is being amortized over 50 years and 25 years respecﬁvely ‘which are useful li/es of the. respective
assets of the project. .

16.1.2 This grant was recelved from USAID in prior years for the construction of Gelen Gol Hydropower Project with a totat
Installed capacity of 108 MW. As a resuit of the capitallzation of Golan Gol Hydropower Project during the year It s now
belng amortized over 30 years which is the useful life of the plant and equipment of the project.

16.1.3 The grant for Mangla Refurbishment Project is received from USAID to enhance the total Installed capacity of Mangla
Power Station by 310 Mega Watts (MW) l.e, from the current 1,000 MW to 1,310 MW, The grant Is also being used for
refurbishing and upgrading units 5 and 6 of Mangla Power Staﬁonalong with related plant facility enhancements.

16.1.4 This grant Is- received from USAID for the deslgn, manufacturlng, supply, erecting, testing and commissloning of parts
related to rehabiliitation of Tarbela power project.

16.1.5 The grant Is recelved under Public Sector Development Program (PSDP), from the GoP for the construction Mohmand
Dam having total installed capacity of 800 MW,

16,1.6 The grant Is recelved under Public Sector Development Program (PSDP), from the GoP for the coistruction of Diamer
Bhasha Dam having total installed capacity of 4,500 MW,

16.1.7 This grant Is recelved from Agence Francalse De Developpement (AFD) for rehabllitatidn of Warsak Project to improve
operational practices by enhancing the operational capacity of power station, from 190 MW to 243 MW, malintenance
capadty and to support it in climate change adoption activities (flood etc.).

16.1.8 This pertains to the nominal value assigned as per WAPDA Hydroelectric's accounting policy for non-monetary grants to
the land measuring 17,214 acres granted by Government of Gilgit Baltistan (GoGB) free of cost for the construction of

Diamer Bhasha Dam.

i
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Note 17
Employees Post Employment and Other Benefits
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2021 .
Free Free
Particulars Compensated| Medical | Elactricity [ Pension Total
Facility Facility
------------------- Rupees In thousands ~=v==<e=emcacame=
Liabilities recognized in the
statement of financial position 1,183,796 4093813 2035724 64,590,014 72,803,347
Changes In the present value of obligations: )
Opening balance 1,055,457 3,770,759 2,843,106 55,983,891 63,653,213
Service cost 48,667 34,335 39,644 1,368,255 1,490,901
Interest cost 103,044 365,850 286,849 5,567,064 6,322,807
Benefits paid (100,309) (402,981) (89,165)  (3,342,135) (3,934,590)
Actuarial loss / (galn) 76,937 325,850 (144,710) 5,012,939 5,271,016
Closing balance 1,183,796 4, 4 64,500,014 3
2020
Free Free
Particulars Co:‘l:; i':tz?d Medical Electricity Penslon Total
Facllity Facility .
sresmeenermmemnn——— Rupees in thousands ===ee=sscsccamanien
Liabilitles recognized in the _
statement of financlal position 1055457 3,770,759 2,843,106 55983, 191 63,653,213
Changes in the present value of obligations:
Opening balance 857,073 3,645,650 2,261,928 47,219,670 53,984,321
Service cost 38,986 98,582 54,193 989 465 1,181,226
Interest cost 126,136 519,231 259,450 6,762,814 7,667,631
Benefits pald (3,823) (250,877} (107,685).  (2,740,162) (3,102,547)
Actuarial foss / (gain) 37,085 (241,827) 375,220 3,752,104 3,922,582
Closing balance 1,055,457 3,770,759 2,843,106 5,983,

17.1 Charge for the year in statement of profit or loss
2021
Free Free
Particulars (Note 25.2) Coan';z::::;ed medical electricity Penslon Total
facility facility
memmemecmoncom————— Rupees In thousands =====e=ssemcccnssen
Current sesvice cost . 48,667 . 34,335 39,644 1,368,255 1,490,901
Interest cost 103,044 365,850 286,849 5,567 (64 6,322,807
Actuarial (gain) / loss 76,937 - - - 76,937
228,648 400,185 326,493 6,935 19 2,890,645
2020
Free Free
Particulars (Note 25.2) Co:g::z::ed medical electricity Pension Total
facility facility
------------------- Rupees in thousands =v=aseesacaamcnan-"-
Current service cost 38,986 98,582 54,193 989,465 1,181,226
Interest cost 126,136 519,231 259,450 6,762,814 7,667,631
Actuarial loss 37,085 - - - 37,085
202,207 617,813 313643 7752279 8,885,942

L
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Note 17, Employees Post Employment and Other Benefits, continued......

17.2 Key assumptions

173

Medical cost growth rate

Cash medical allowance growth rate
Discount rate e

Salary growth rate

Penslon growth rate

Electricity cost growth rate-

Average expected remaining working life
Average duration of labilities '

Medical cost growth rate )

Cash medical allowance growth rate
Discount rate

Salary growth rate

Pension growth rate

Electricity cost growth rate

Average expected remaining working life
Average duration of liabilities

Quantitative sensitivity analyses

Medical cost increase + 1%

" Medical cost increase - 1% -

Discount rate + 1% -
Discount rate - 1%

Salary increase + 1%

Salary increase - 1%

Penslon Increase rate + 1%
Penslon Increase rate - 1%
Electricity cost increase + 1%
Electricity cost increase -~ 1%

Medical cost increase + 1%
Medical cost Increase - 1%
Discount rate + 1%.

Discount rate - 1%

Salary increase + 1%

Salaty increase - 1%,

Penslon Increase rate + 1%
Penslon Increase rate - 1%
Electricity cost increase + 1%
Electricity cost Increase - 1%

o
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2021
Compensated | Free medical |Free electriclty | . .
absences facility facllity
- 10.75% - -
- 2.50% - -
10.25% 10.75% 10.75% -10.75%
9.25% - - 9.75%-
- - - 5.75%
- - 9.75% _ -
10 Years 10 Years 10 Years 10 Years
-'10 Years 22 Years 22 Years 22 Years
2020
Compensated | Free medical | Free electricity g
absences facility - facility Pension
- 10.25% - -
- 5.00% - -
10.25% 10.25% 10.25% 10.25%
9.25% - - 9.25%
- - D .5.25%,
- - 9.25% e
-9 years 10 years 10 years 10 years
9 years 23 years 23 yeers 23 years
2021
Compensated | Free medical | Free electricity Pension
absences facility facility.

=e-=====c==wwx Rupees in thousands =====-smrecew-

- 5,095,571 - .

- .3,288,954 - -
1,071,662 3,288,994 2,358,578 51,890,735
1,307,631 5,095,684 3,654,178 80,395,227
1,307,663 - - 71,348,435
1,071,675 - - 58,472,497

- - - 77,260,131

- - - 53,998,370

- - 3,654,007 -

- - 2,358,550 -

2020
Compensated | Free medical | Free electricity Pension
absences facility facility
M ———— Rupees in thousand : =========cee--

- 650,757 - -

- (554,976) - -
(90,418)  (586,839) (442,470) (8,712,714)
98,881 654,967 523,997 10,318,071
98,882 - - 4,038,477
(90,411) - - (3,766,705)

- - - 3,654,634

- - - (3,163,626)

- - 490,663 -

- - (418,445) -
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Note 18
Retention Money Payable
2021 2020
-Rupees in thousands
Opening balance 4,705,633 3,531,488
Add: Retention held during the year 2,707,314 1,352,178
Exchange loss 583,156 | 119,471
3,290,470 1,471,649
Less: Payments made during the year - (455,341) (297,504)
Closing balance 7,540,762 4,705,633
Less: Current portion shown under current liabllities (68¢..681) (1,968,236)
§|852|08; ;‘237‘322
Note 19
Trade and Other Payables
2021 2020
Note Rupees In thousands
Payables to contractors and consultants 15,849,713 4,561,471
Due to other wings of WAPDA 19.1 2,161,307 1,441,901
Due to statutory autharities 783,003 398,373
Security deposits 202,304 306,312
Accrued liabilities 19.2 177,781 37,922
Other liabilities 19.3 354,007 1,049,507
k2282, 2700880
19.1 Due to other wings of WAPDA
WAPDA Coordination Wing 169,518 263,978
WAPDA Water Wing 1,991,789 1,177,923
2,161,307 l-ﬁihﬁm
19.2 This includes Rs. 158.17 mlllion Insurance payable to WAPDA Equipment Protection Scheme.
19.3 This includes payable to related parties (mainly, entities under control of WAPDA) amounted Rs. 183 million (2020: Rs.
401 million).
Terms and conditions of the above financial liabllities: _ o
- . Payable to contractors and consultants are non-interest bearing and are normally settled on 30-60 days terms.
- Other payables are non-interest bearing and have an average term of three to six months.
Note 20
Short Term Borrowing
2023, 2020
Note Rupees in thousands.
Power Sector Investment (PSI) 20.1 4,821,727 7,625,544
Payable to the GoP 20.2 103,821,579 __ 71,965,776
108,643,106  _ 79,591,320
20.1 This represents unsecured and Interest free loan obtained from PSI (an entity under common contral of WAPDA) to

20.2

meet its working capital requirements. This joan is repayable on demand. As disclosed in Note 10.1 and 10.2, during the
year WAPDA Hydroelectric has transferred and adjusted the balance recelvable from the Water and Coordination Wing,
after approval from the Member, with this payable.

This represents the overdue balances of Installments and related interest accrued on forelgn relent and cash
development loans, which is not pald as per the respective repayment schedules as disclosed in Note 15.6. The
outstanding balances and the related interest accrued are payable on demand and will be settled upon specific
Instructions from Economic Affair Division (EAD), the GoP. No interest is charged on the outstanding balance, after thelr
due dates. : .

e
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Note 21
Payable Against Hydel Levies

Movement in payable agalnst hydel levle'_s for the year ended June 30, 2021+

Net Hydel Profit | Net Hydel Profit | Water Usage Charges | Water Management
payable to payable to payable to Government| Charges payable to Total
-Government of Government of of Azad Jammu & Indus River System
Punjab KPK Kashmir Authotity
Bt - Rupees In thousands ----——-=---eem-
Opening Balance 48,803,511 36,840,397 89,145 45,103 85,778,156
Billed during the year 9,161,272 21,490,167 797,075 160,363 31,608,877
Paid during the year (4,516,042) (24,546,322) (749,335) (168,306) (29,980,005)
'Movement in payable against hydel levies for the year ended June 30, 2020:
Net Hydel Profit | Net Hydel Profit | Water Usage Charﬁés Water Management
payable to . payable to payable to Government| Charges payable to Total
Government of Government of of Azad Jammu & Indus River System
Punjab KPK Kashmir Authority
Rupees in thousands
" Balance as at July 01, 2019 32,758,962 30,088,008 74,509 35,788 62,957,267
Bllled during the year 23,544,549 23,252,389 688,399 161,475 47,646,812
Paid during the year (7,500,000) (16,500,000) (673,763) (152,160} (24,825,923)
Balance as at June 30, 2020 48,803,511 36,840,397 89,145 45,103 85,778,156

Note 22
Accrued Interest

This rebresenfs interest accrued on forelgn relent loans from the GoP and the applicable coupon rate on Euro Bonds.

Note 23

Contingencles and Commitments

23.1 _Contihgenciéﬁ
There are no significant contingencies to disclose at the reporting date (2020 Nil).
23.2 Commitments
23.2.1 Capital commitments contracted for but not incurred on the basis of throw-forward values of the Public Sector Development Programme

(PSDP} as at June 30, 2021 amounted to Rs. 1,323,888 million (2020: Rs. 947,254 million).
23.2,2 Commitments under letters of credit amounts to Rs. 3,529 million. (2020: Rs. 3,137 million).

23.2.3 The commitments in respect of Ijarah rentals payable to WAPDA Third Sukuk Company Limited and Euro Bonds are described below:

2021 2020

Jjarah rentals payable: Rupees in thousands
Not later than one year ) 374,296 1,496,251
Later than one year and not later than five years - 726,868

__374,296 2,223,119
Interest payable on Fixed Interest Euro Bonds lssued at London Stock Exchange:
Not later than one year T 5,907,750 -
Later. than one year and not later than five years 29,538,750 -
Later than five years 23,631,000 -
oM 77,500 -
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Note 24 ,
Revenue from Contract with Customers -net
2021 2020
Note Rupees in thousands

Revenue from Sale of electricity for: .

- Variable charges components 24.1 2,650,413] 2,857,525

- Fixed charges components . 64,119,429 59,906,011

66,769,842 62,763,536

24.1 The amount is net of sale tax amounting to Rs. 450.57 million (2020: Rs. 485.779 mi.lion).

24.2 The entire revenue has been recognised on a point of time. The breakup of revenue recognized for each

plant is given below:

Tarbela 11,966,115 13,170,144
Ghazi Barotha 15,695,291 13,974,482
Tarbela 4th Extension 8,125,879 6,293,127
Mangia 8,013,931 7,777,522
Khan Khwar 2,035,659 2,104,029
Chashma 3,750,205 3,240,412
Warsak 1,859,669 1,747,787
Duber Khwar 4,299,421 4,397,165
Golen Gol 2,238,503 1,410,675
Jinnah Hydel 2,337,924 2,161,629
Allal Khwar 3,120,049 3,126,470
Jabban 936,597 827,456
Rasul 229,741, 211,530
Dargal - 195,39 210,025
Gomal Zam 1,319,503 1,410,252
Nandipur 170,560 194,302
Shadiwal 156,664 164,070
Chichoki 141,547 152,927
Kurram Garhi 95,846 91,665
Chitral 43,776 ‘52,882
Renala Khurd 37,559 44,985
e 66,769,842 62,763,536
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Note 25
Cost of Revenue
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Salaries, wages and benefits
Retirement and other benefits
Sukuk III Ljarah rentals - -
Repairs and maintenance
Dams inspection and monitoring cost
Power, gas and water

NEPRA fee.

Insurance -

Consultancy charges

Fuel charges

Return ’

Sundry expenses
Depreciation

25.1 Salaries, wages and benefits

Pay and allowances
Other benefits

25.2 Retirement and other benefits

Pension

Free electricity facllity
Free medical facility
.Compensated absences

Note

251
25.2

25.3

5.1.1

17.1
17.1
17.1
17.1

2021 2020

Rupees in thousands
5,295,771 5,786,846
7,890,645 8,885,942
1,574,241 1,780,126
1,241,240 904,281
944,000 701,713
413,244 432,430
157,152 140,547
198,584 49,389
1,120 88
19,075 22,203
- 12,972 12,972
. 16,475. 2,152
7,984,643 7,642,768
25,749,165 26,361,457
4,358,784 4,209,350
936,982 1,577,496
5,295,771 5,786,846
6,935,319 7,752,279
326,493 313,643
400,185 617,813
— 15L711 202,207
7,813,708 8,885,942

25.3 As per the WAPDA Equipment Protection Scheme (WEPS), WAPDA Hydroelectric's equipment of power
houses has been provided Insurance coverage based on net book value of equipment. .

(75 '
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Note 26
Operating Expenses

2021 2020

Note Rupet 5 in thousands

Management service charges _ 1,137,866 993,378
R&D - Survey and Investigation 26.1 350,488 292,244
Vehicle running expenses 206,250 221,617
Outside services employed 69,069 68,789
Travelling expenses . - 70,479 80,721
Office expenses = : 29,500 23,803
Advertisement and periodicals . 20,922 15,328
Legal and professional charges : 17,649 17,227
Communication 15,481 13,800
Rent, rates and taxes 5,219 3,111
Others 3,590 - 9,225

1,926,613 1,739,243

26,1 R&D - Survey and Investigation includes research and development expenses of projects which cannot be
developed due to financial or technical reasons and the projects which are not to be developed by WAPDA
Hydroelectric (l.e. the feasibility has either-been transferred to Federal or Provinclal Government, any
organization or has been expense).

0.[/
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Note 27
Finance and Other Costs

2021

‘Page 51 of 60

2020

Finance costs
Other costs

27.1 Finance costs

27.1.1 Development hydel projects
Interest on foreign relent loans
Interest on foreign direct loans

-Dasu syndicated term finance facility:
.Interest on cash development loans
Interest on eurobonds

27.1.2 Operational hydel stations
Interest on foreign relent loans
Interest on foreign direct loans
Interest on cash development loans
Interest on diminishing musharakah

27.2 Other costs
Bank charges
Other charges

Note

27.1
27.2

5.2.2
5.2.2
5.2.2
5.2.2

15.1.1

'15.4.1
27.1.2.1

27.2.1

_Rupess ‘n"thousands

28,341,399
1,705,220

30,305,277
2,116,217

30,046,619 _ 32,421,494

9,804,392 11,280,044
3,008,136 3,085,324
2,267,043 3,324,539
8,381,746 18,463,043

428,729 -

23,890,046 26,152,950
3,826,052 1,042,968

- 38,704

625,301 675,675

- 2,394,980

4,451,333 4,152,327
28341296 __ 30,305,277
549,013 326,281
1,156,207 . 1,789,936

1705220 __ 2,116,217

27.1.2 This represents markup on diminishing musharakah facility obtained for. payment of Net Hyde! Profits to

the Governments of KPK and Punjab.

27.2.1 The major portion of these charges comprises net exchange loss on foreign currency loans and exchange
losses relating to the payment of foreign currency invoices of designated contractors and consultants.

Note 28
Other Income
2021 2020
Note Rupees in thousands
28.1 Income from financial assets
Profit on bank balances 10.3 1,363,162 1,746,532
Interest income - Investments . 4,672 219,641
Interest income - long term loans to employees »28 1,199
Interest Income - bridge financing - 706,068
' 1,368,462 2,673,440
28.2 Income from non-financial assets
Amortization of grant 244,678 246,283
Income from guest houses and others 155,323 99,786
Sale of scrap 117,653 286
Gain on disposal of operating fixed assets 6,213 9,324
Income from non - utility operations 2,298 9,507
Sale of stores 52,799 101,706
Miscellaneous income 218,194 89,031
797,458 555,923
o L nas i
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Note 29
Financial Risk Management

29,1 Financial risk factors

WAPDA Hydroelectric financial liabilities comprise interest bearing long term financing, short term borrowings,
trade and -other payables (excluding statutory payables), accrued Interest and retention money payable.
These financial liabllities have resulted from working capital management of hydmelectric operations.
Simllarly, the financial assets include recelvables from the customer, long term loans to employees and
deposits, other receivables and bank balances.

The Risk management of WAPDA Hydroelectric is carried out by the WAPDA Authority (which comprise of a
Chairman and 3 Members) for WAPDA Hydroelectric. WAPDA Authority provides prirciples for overall risk
management, as well as policies covering specific areas such as currency risk, Interest rate risk, credit risk
and liquidity risk. '

WAPDA Hydroelectric activitles may expose It to a varlety of financial risks: market risk (Including currency
risk, Interest rate risk and other price risk), credit risk and liquidity risk. WAPDA Hydroelectric overall risk
management programme focuses on the aversion of any liquidity management seeks to minimize potential
adverse effects of liquidity crisis on the financial performance.

29.1.1 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect WAPDA Hydroelectric’s income or the value of its holdings of financlal instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return on risk.

(a) Currency risk

Currency risk Is the risk that the falr value or future cash flows of a financal instrument will fluctuate
because of changes in forelgn exchange rates. Currency risk arises malnly from future commercial
transactions or recelvables and payables that exist due to transactions in foreign currencies.

WAPDA Hydroelectric is exposed to currency risk arlsing from currency exposure to the United States
Dollar (USD). Currently, WAPDA Hydroelectric's foreign exchange risk exposure Is restricted to the
repayment of foreign direct loans, retention monles payable, payable o contractors and consultants
and the bank balances held in foreign currency.

Exposure to foreign currency risk

As on reporting date, WAPDA Hydroelectric’s exposure to foreign currency risk has been based on
following amounts:

2021 2020

e USD '000" ———--
Long term financing - foreign direct loan 350,000 350,000
Bank balances - forelgn currency 23040 263,598
Payable to contractors and consultants 7.257 3,887
Retention monies payable 6,474 3,798

[




PAKISTAN WATER AND POWER DEVELOPMENT AUTHORITY Page 53 of 60
(HYDROELECTRIC - NEPRA REGULATED BUSINESS)
Notes to and Forming Part of the Financlal Statements

Note 29, Financlal Risk Management, continued.......
-Note 29.1, Financial risk factors, continued.......

The follbv_vlng significant exchange rates were applicable:

2021 2020
“US $ ty Pak Rupees
Closing rate as at reporting date 157.54 168.05
Annual average rate
162.80 __158.26

Sensitivity analysis

WAPDA Hydroelectric's exposure to forelgn currency risk arise on the projects which are under development
malnly due to the foreign currency balances mentioned above. The translation differenices on the forelgn
currency loan and related foreign currency bank balances are capitalized pursuant to the SECP exemption
regarding capitalization of exchange differences, whereas on other balances fluctuation In the functional
currency agalnst USD would not be having any significant impact on the profits of WAPDA Hydroelectric;

(b) Interest rate risk

‘The Interest rate risk Is the risk that the value of the financlal Instrument will flucwate due to changes
In the. market interest rates. Sensitivity to Interest rate risk arises from the mismatches of financial
assets and liabllities that mature In.a given period. - . | v , . . :

WAPDA Hydroelectric has no significant long-term interest-bearing assets. 'NAPDA Hydrdeiectric
interest rate risk arises from interest bearing loans and borrowings. Borrowings obtained at variable
rates expose Hydroelectric to cash flow interest rate risk.

As at the reporting date the interest rate profile of WAPDA Hydroelectric's Interest bearing financial
instruments was as follows:

2021 2020
Fixed rate instruments ) Rupees in thousands
Financial liabilities: _ '
_Cash development loans, foreign relent loans and direct loans 256,993,277 253,794,093
Eurobonds ' 79,150,000 -

Financial assets:
Short term investments 2,000,009

Bridge financing to other Wings 5,606,348

Floating rate Instruments

Financial liabilities: _:
Syndicated term finance facllity 25,000,000 25,000,000

Financial assets:
Bank balances - deposit accounts 88,369,680 9,080,001

we
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Note 29, Financlal Risk Management, continued.......
Note 29.1, Financial risk factors, continued.......

Falr value sensitivity analysis for fixed rate instruments

WAPDA Hydroelectric does not designate for any fixed rate financlal assets and liabilities at falr value
through profit or loss. Therefore, a change In Interest rate at the reporting date would not affect profit
for the year of WAPDA Hydroelectric.

Fair value sensitivity analysis for floating rate instruments

If floating interest rates on financial instruments at the year end date, fluctuate by 1% higher / lower
with all other variables held constant, profit for the year would have decreased / Increased by Rs. 201
‘million (2020: Rs. 166 ‘million) malnly as a result of higher / lower Interest expense In the year ended
30 June 2021. This analysis is prepared assuming the amount of floatirig rate insaruments outstanding
‘at the statement of financial position dates were outstanding for the whole year. '

(c) Other price risk

Other price risk is a risk that fair value or future cash flows of a financlal instruments will fluctuate
because of changes In the market prices (other than those arising from currency risk and Interest rate
risk), whether those changes are caused by speclfic to the Individual financial instruments or its Issuer,
or factors effecting all similar instruments traded In the market.

As at 30 June 2021, WAPDA Hydroelectric Is not exposed to any significant price risk, (2020: NiI)

29.1.2 Credit risk

Credit risk represents the risk that one party to a financlal instrument will cause a financial loss for the other
party by falling to discharge its obligation. WAPDA Hydroelectric Is exposed to credit sk from its operating
activitles (primarily for trade recelvable) loans to related parties and employees and from its financing
actlvities, Including deposits with banks and financial institutions and other financlal instruments,

The maximum risk positions of financial assets which are generally subject to credit visk are equal to their
carrying amounts. Following table shows the maximum risk positions.

2021 2020
Rs. '000’ Exposure % Rs. '000' Exposure %

At amortized cost:

Long term loans to employees 756,298 0.20% 722,676 0.25%
Long term deposits 3,197 0.00% 2,053 0.00%
Recelivable from the customer 243,071,225 62.83% 219,548,184 76.32%
Short term investments 2,000,000 0.52% - 0.00%
Other receivables 2,061,446 0.53% 8,900,694 3.09%
Bank balances 138,953,774 35.92% . 58,507,159 20.35%

386,845,040 100.00% _ __287.680.766  __10001%

At 30 June 2021, WAPDA Hydroelectric has only one customer, the CPPA-G (a Government owned entity)
that owed to WAPDA Hydroelectric Rs. 146,119 milllon (2020: Rs. 105,115 million)- and Rs. 96,952 million
(2020: Rs. 114,433 million) against sale of electricty and hydel levies, respectively.

ol
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Note 29, Financlal Risk Management, continued.......
" Note 29.1, Financial risk factors, continued.......

Since SRO No. 985(1)/2019 issued by SECP on September 02, 2019 stipulates that in respect of the
companles holding financial assets due from GoP, the requirements about the applications of Expected Credit
Loss (ECL) as contalned in IFRS 9 (Fnancial instrument), shall not be applicable tlll June 30, 2021.
Accordingly, no ECL Is recorded on the receivables from the CPPA-G as at June 30, 2021.

The management does not expect to recognize the provision against recélvables from the CPPA-G since
WAPDA - Hydroelectric's long standing business relationships with- the CPPA-G and considering that it Is a
Government owned entity,

Other receivables malnly Include balances from other segments of WAPDA or other Government controlled
entities. The management has assessed that ECL allowance on these recelvables from related parties, Is not
significant as the balances have been ‘acknowledged by respective counter party and they have financlal
-abllity to settle the amount.

WAPDA Hydroelectric deals with banks having credit ratings In the top categories therefore, considers these
as low risk and does not expect credit loss to arlse on the bank balances. Following are the credit ratings of
banks with balances and short term investmerits that are held at reporting date:

Rating

Shortterm | longterm | Agency 2021 2020

Rupees in thousands

Bank

Bank balances

National Bank of Pakistan Al+ AAA PACRA 48,086,779 50,751,014
Habib Bank Limited - Al+ AAA JCR-VIS 4,463,420 2,571,521
Askarl Bank Limited Al+ AA+ PACRA 1,028,637 1,918,096
MCB Bank Limited Al+ AAA PACRA 5,914,889 1,075,505
Unilted Bank Limited Al+ AAA JCR-VIS 77,588,335 949,375
Allied Bank Limited Al+ AAA PACRA 937,573 868,938
Habib Metropolitan Bank Al+ AA+ PACRA 250,185 315,942
Bank Alfalah Limited Al+ AA+ PACRA 111,987 52,628
Soneri Bank Limited Al+ AA- PACRA 571,966 4,136
Standard Chartered Bank AL+ AAA PACRA 3 4
138,953,774 58,507,159
Short term Investments
Askari Bank Limited AL+ AA+ PACRA 2,000,000 -
140,953,774, 58,507,159
29.1.3 Liquidity risk

Liquidity sk Is the risk that an entity will encounter difficulty in meetlng'gbllgatlons arsoclated with financial
liabilities. ) ' .

WAPDA Hydroelectric's approach to liquidity management is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabiliies when due, under both normal and stressed conditions, without
incurring unacceptable losses or damage to Hydroelectric's reputation. Despite presentation of various loans
as current llabllities as mentioned in Notes 15.5.1 and 15.6, WAPDA Hydroelectric expects to pay these loans
in accordance with original loan schedules.

oM
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Note 29, Financlal Risk Management, continued.......
Note 29.1, Financial risk factors, continved.......
The table below analyses WAPDA Hydroelectric's financial liabilities into relevant maturity groupings based on

the remaining period at the reportig date to the contractual maturity date. The amounts disclosed in the table
are the contractual undiscounted cash flows, the liabilities have been disclosed on the basls of earllest date on

which WAPDA Hydroelectric is required to pay or settle these liabilities.

2021
Carrying | Contractual | Lessthan I!le:\::esn Over 5
Amount h
u cash flows 1 year years years
Rupees In thousands
Long term financing 361,143,277 367,285,291 201,770,754 59,340,241 106,174,296
Short term borrowlngs 108,643,306 108,643,306 108,643,306 - -
Trade and other payables 18,745,112 18,745,112 18,745,112 - -
Payable against hydel levie: 87,407,028  87,407,028. 87,407,028 - -
Retention money payable - 7,540,762 7,540,762 688,681 6,628,404 223,677
Accrued Interest 1,763,543 1,763,543 1,763,543 - -
85,243,028 591,385,042 419,018 424 65,968,645 106,397,973
2020
Carrying | Contractual | Less than Bf :v::esn Over5
Amount cash flows 1 year years
years
Rupees In thousands
Long term financing 278,794,093 367,285,291 201,770,754 59,340,211 106,174,296
Short term borrowings 79,591,320 79,591,320 79,591,320 - -
Trade and other payable 7,397,513 7,397,513 7,397,513 - -
Payable agalnst hydel levie: 85,778,156 85,778,156 85,778,156 - -
Retention money payable 4,705,633 4,705,633  (1,968,236) 2,513,720 223,677
Accrued Interest 861,386 861,386 861,386 - -
457,128.1 73,430,893 61,853,961 106,397,973

29.1.4 Fair values estimation

Finandial Instruments comprise financlal assets and financial lliabilities. The fair values of the financlal assets
and liabliities are Included at the amount at which the Instrument could be exchanged In a current transaction

between willing parties, other than In a forced
consist of recelvables from the customer,
and short term Investments. Its financlal labilities consist of long term financing,

or liquidation sale. WAPDA Hydroelectric's financlal assets
long term loans and deposits, other receivables and bank balances

short term borrowings, trade

and other payables (excluding statutory payable), retention monies payable and payable against hydel levies.
(except non-current portion of long term loans and deposits, long

The above financial assets and liabilitles

term financing and retention money payables) approximate their carrying amounts largel

y due to the short-

term maturities of these instruments, The fair value of non-current portion of long term ioans and deposits

and Jong term financing is not significantly different to
interest at floating rates which gets re-priced at regular Interva

values of retention monies payable approximate to thelr fair values.

W

its carrying value as these finzricial instruments bear
Is. Management has ccncluded that carrying
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Note 29, Financlal Risk Management cvntinued. ......
" Note 29.1, Financial nsk factvrs, continued....

29.1.5 Financial instruments by ca"tegorles

Financial assets at amortized cost
Long term loans and security deposits
Receivable from the customer

Short term investments

Other recelvables

Bank balances
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2021 2020
Rupee : in thousands
759,495 724,729
243,071,225 219,548,184
2,000,000 -
2,061,446 . 8,900,694

138,953,774 58,507,159
386,845,940 287,680,766

“There have not been any financlal assets designated ar fair value through profit and loss or Fair value through

comprehensive Income categories (2020: Nil).

Financlal liabilities measured at amortized cost
Long term financing -

Short term borrowings -

Trade and other payables

Payable against hyde! levies

Retention money payables

Accrued interest

29.1.6 Capital risk management

361,143,277 278,794,093
108,643,306 79,591,320

18,745,112 . 7,397,513
87,407,028 85,778,156
7,540,762 - 4,705,633
1,763,543 861,386
585,243,028 457,128,101

WAPDA Hydroelectric’s objectives when’ managlng capital are to safeguard Hydroelectric’s ability to continue
asa golng concern. Hydroelectric manages its capltal structure -and makes adjustments to it, in-the fight of
the changes In economic conditions.

Hydroelectric monitors its capital adequacy using the gearing fatlo, which Is net debt divided by equity plus
net debt. Debt represents long term loans (including current portion) obtained by Hydroelectric. Total equity
includes accumulated profits and equity investment by the GoP plus net debt.

The gearing ratios as at June 30, 2021 and June 30, 2020 are as follows:

Long term financing including current partion 361,143,777. 278,794,093
Short term borrowing 20 108,643,536 -~ 79,591,320
Less: Bank balances (138,953,774) (58,507,159)

Less: Short term investments
Net debt

Equity
Net debt
Equity and net debt

Gearing ratio

7

'(2,000,000)
328,832 809 299,878,254

234,225,164 222,596,020
328,832,809 299,878,254

563,057,973 522,474,274

58% 57%
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Note 30
Changes in Liabilities Arising from Financing Activities including Current Portion

Short term borrowings Long term financing

2021 | 2020 2021 [ 2020
Note —  wemesmeeees Rupees in thousands ------------
Opening balance .79,591,320 41,052,907 278,794,093 321,013,162
Cash flow changes 1,005,012 3,500,000 93,966,483 (31,378,634)
Foreign exchange - - (3,801,455) 1,708,902
Non cash changes 30.1 28,046,974 35,038,413 (7,815,844).  (12,549,337)
Closing balance 108,643,306 79,591,320 361,143,277 278,794,093

30.1 The non cash changes pertains to the interest on foreign relent loans (FRL) and cash czvelopment loans
(CDL) and overdue installments of principal of FRL and CDL transferred from long term financing, payable to
the GoP to payable to the GoP under short-term borrowings.

Note 31
Installed Capacity and Net Electric Output
2021 2020
Installed Capacity (Mega Watts) 8.420 - 8,420
Net Electric Output (Giga watt) 32073 32,294
Note 32
Number of Employees _
2021 2020
Number Number
Active employees 9,052 8026
Pensioners 9,468 - 8.461

20
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Note 33
Transactions with Related Parties

WAPDA Hydroglectric is part of WAPDA, which Is fully owned by the GoP, therefore entities which are owned and / or controlled
by the GoP, or where the GoP. may exercise significant Influence, are related parties of WAPDA Hydroelectric. WAPDA
Hydroelectric in the ordinary course of business enters into transaction with Government-related ertities. Related parties
comprise GoP and Its assoclated departments and entities being oommonly controlled by GoP, associated undertakings, key
management personnel and entities In which key management personnel are office holders / members. WAPDA Hydroelectric
has disclosed only the significant related partles transactions entered into during the year. Balances due from and due to related
parties are shown in their respective notes. Detalls of significant related partles transactions during the year are as follows:

Name of related party Relationship Nature of transaction ' 2021 2020
Rupees in thousands
Economic Affalrs Division  Governmentof  Recelpt of disburséments against FRL 8,670,675 8,670,675
Pakistan Adjustment of financing with PSI - 4,029,325
Payment of guarantee fee ~ EXim Bank 6,381 9,740
Acérual of guarantee fee - Credit Suisse 112,700 109,200
Payment of guarantee fee - Credit Suisse (12,950) (96,250)
Recelpt of Government grants 34,649,120 67,791,043
CPPA-G Assoclated Sale of electricity Including refated to tests run 66,764 842 62,763,536
) undertakings due Billing of hydel levies 31,608,877 47,646,812
to common control Interest on loan obtained for payment of NHP - 1,062,119
"Recelpts agalnst sale of electricity and hydel .
levies 74,867,161 83,630,897
Government of Punjab Associate Payment of 4% return on assets 9,284 © 9,284
Hydel levies adjustment / payment 4,516,042 7,500,000
Government of Sindh Assoclate Payment of 4% return on assets - 257
Government of Khyber Assoclate Payment of 4% return on assets 3,430 3,430
Pakhtunkhwa Hydel levies.adjustment / payment 24,546,322 16,500,000
Government of Azad Assoclate Payment of water usage charges ’ 749,335 673,763
Jammu and Kashmir
Indus River System
Authority Assoclate Payment of water management charges 168,306 152,160
WAPDA Equipment
Protection Scheme Assoclate Insurance premium 159,584 49,389
WAPDA Third Sukuk 3
Company . | Assoclate _Payment lof Tjarah rentals 1,574,244 1,780,126
WAPDA Water Wing Assoclate Bridge financing - net - 1,816,282
Dams Inspection and monitoring charges © 944,000 701,713
Transfer of loan for Mohmand Dam - 877,679
Long term advance for technical services (1,708,501) 1,601,939
Interest on bridge financing - 613,326
WAPDA Coordination Wing Assoclate Bridge financing - net - 220,447
Authorlty overhead 406,362 359,574
Interest on bridge financing - 92,743
Natlonal Electric Power ~ Assoclate NEPRA fee 157,152 140,547
Regulatory Authority

v
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Note 33, Transactions with Related Parties, continued.......

Name of related party Relationship Nature of transaction 2021 2020
Rupees in thousands

Power Services & Associate Short term borrowings obtained 1,005,012 3,500,000

Investments {PSI) Adjustment of other receivables (3,808,829) 4,029,325

Land Acquisition Collectors Associate Advance provided for land acquisition 12,335,959 16,045,715

National Highway Authority Associate Advance paid to NHA for relocation and

(NHA) upgradation of Karakoram Highway 1,380,182 1,167,123

Chief Resident Associate Advance against foreign purchase of plant, 1,702,109 1,343,507

Representative Karachi machinery, stores and spares - net

(CRRK) :

Key management personnel

The Members of WAPDA Authority are the key management personnel of WAPDA Hydroelectric. The salaries ard other benefits of
key management personnel are recorded and paid by WAPDA Coordination Wing. WAPDA Coordination Wlng charges these
amounts to WAPDA Hydroglectric as part of authority overhead, disclosed above.

Note 34
Operating Segments

WAPDA Hydroelectric has determined that WAPDA Authority, chaired by the Chairman of WAPDA Authority, is the chief operating
decision maker in accordance with the requirements of IFRS 8 'Operating Segments’. WAPDA Hydroelectric is only involved in
selling electricity to the CPPA-G, which is its only operating segment.

Note 35
Date of Authorization of Issue

These financial statements were authorized by WAPDA Authority for issuance on

M

oo e X

MEMBER (FINANCE) B ME’*‘?-BER'IPOWER)
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